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SOUTH AFRICAN EXPORT TAX BENEFITS
A suite of supportive measures for the South African ferrochrome industry
is likely to drive traction for Swedish Stirling in this key market. This
includes an export tax which will create a cost differential with China, the
world’s largest ferrochrome market, making South African production
more attractive.
Export tax on chrome ore
The South African government has approved an export tax on chrome ore, according
to a cabinet statement today. Full details have not yet been disclosed but any tax will
make processing more attractive in South Africa than exporting the ore for processing
abroad. Currently the world’s largest ferrochrome market is China but China only has
c.0.1% of global chrome ore reserves. It therefore imports most of its ore with 83%
coming from South Africa. Today’s move is likely to make production in South Africa
increase in attractiveness compared to China.
Support for energy efficiency and self-generation
This is important for Swedish Stirling for whom the South African ferrochrome market
is the first commercial testing ground for its PWR BLOK waste gas to energy solution.
The company has deals with the largest producers and hopes to ramp up production to
meet demand from next year. The tax proposal is part of a suite of interventions which
also include support for the usage of energy efficiency technologies on smelters and the
adoption of cogeneration and self-generation technologies. We see this as extremely
supportive as Swedish Stirling moves to cement the existing agreements and to build
out from them across the market.
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Rules and has not been prepared in accordance with legal requirements designed to promote Investment Research independence and is also not subject
to any legal prohibition on dealing ahead of the dissemination of Investment Research. We do not hold out this research material as an impartial
assessment of the values or prospects of the company.
Notwithstanding this, Longspur Research has procedures in place to manage conflicts of interest which may arise in the production of Research, which
include measures designed to prevent dealing ahead of Research.
Minor non-monetary benefit
This Research is a minor non-monetary benefit as set out in Article 12 (3) of the Commission Delegated Directive (EU) 2017/593. The Research is paid for
by a corporate client of Longspur Research) and can be distributed free of charge.
Copyright
Copyright 2019 Longspur Capital. This Communication is being supplied to you solely for your information and may not be reproduced, redistributed or
passed to any other person or published in whole or in part for any purpose without the prior consent of Longspur Research. Additional information is
available upon request.
Regulated by FCA
Longspur Research is a trading name of Longspur Capital Limited, an appointed representative of Mirabella Advisers LLP, a limited liability partnership
registered in England & Wales number OC384100 Authorised and Regulated by the Financial Conduct Authority, FCA FRN 606792. Longspur Capital is
registered in England, company number 11011596.
No warranty as to accuracy or completeness
All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
guarantee the accuracy or completeness of this report and have not sought for this information to be independently verified.
Opinions contained in this report represent those of the Longspur Research analyst at the time of publication. Forward-looking information or statements
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forward-looking statements to reflect the occurrence of unanticipated events or changed circumstances.
This report is solely for informational purposes and is not intended to be used as the primary basis of investment decisions. Longspur Research has not
assessed the suitability of the subject company for any person. Because of individual client requirements, it is not, and it should not be construed as, advice
designed to meet the particular investment needs of any investor. This report is not an offer or the solicitation of an offer to sell or buy any security.
Longspur Research has no authority whatsoever to make any representation or warranty on behalf of any of its corporate finance clients, their shareholders
or any other persons similarly connected.
Information purposes only
This Research is designed for information purposes only. Neither the information included herein, nor any opinion expressed, are deemed to constitute
an offer or invitation to make an offer, to buy or sell any financial instrument or any option, futures or other related derivatives. Investors should consider
this Research as only a single factor in making any investment decision. This Research is published on the basis that Longspur Research is not acting in a
fiduciary capacity. It is also published without regard to the recipient’s specific investment objectives of recipients and is not a personal recommendation.
The value of any financial instrument, or the income derived from it, may fluctuate.
Take own advice
The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should
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The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.
Longspur Research may have a position
At any time Longspur Research or its employees may have a position in the securities and derivatives (including options or warrants) of the companies
researched and this may impair the objectivity of this report. Longspur Research may act as principal in transactions in any relevant securities, or provide
advisory or other services to any issuer of relevant securities or any company connected therewith.
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This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to
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MAR Formal disclosure of conflicts
This report has been commissioned by the issuer and prepared and issued by Longspur Research in consideration of a fee payable by the issuer. Fees are
paid upfront in cash without recourse. A draft has been sent to the issuer for comment and it has been appropriately amended.
Neither Longspur Research nor the analyst have any holdings in the issuer. Longspur Research may from time to time provide the issuer with of
consultancy advice.
See webpage for additional MAR disclosures
GDPR
For further information about the way we use your personal data please see our Third Party Privacy Notice www.longspurresearch/privacy/ or at such
other place as we may provide notice of from time to time. We may contact you about industry news, offers and information relating to our products and
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michelle.elsmore@longspur.com.
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