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Swedish Stirling Group (the Company) is a Swedish clean tech company founded in 2008 with a mission to 
further refine the incomparable ability of the Stirling technology to convert thermal energy to electricity.  
The Company’s latest product – the PWR BLOK 400-F – is a unique proprietary solution for recovering energy 
from industrial residual and flare gases and converting them to 100% carbon-neutral electricity at a high rate of 
efficiency.  
 
According to an independent certification, the PWR BLOK is the cheapest way to generate electricity that exists 
today, yielding greater CO2 savings per EURO invested than any other type of energy. Swedish Stirling AB is 
listed in Sweden on the NGM Nordic SME.

Swedish Stirling in brief
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The Company is implementing an action plan 
in response to the corona pandemic and the 
uncertainties in the world economy.  
Re-prioritisations and project postponements will 
yield immediate savings of MSEK 1/month.  
The Company’s estimation is that the cash reserves 
will last into 2022, even without revenue.

At Swedish Stirling AB’s Extra General Meeting 
on April 8, the Board of Directors’ resolution on an 
issue of a convertible loan of up to MSEK 100, with 
deviation from the shareholders’ preferential right, 
was approved. The subscribers have also provided 
a short-term loan of MSEK 20, which is intended to 
be offset with the convertible loan payment.

Material events after the period

An agreement is signed with Glencore for an 
installation of up to 25 PWR BLOK (9.9MW) at the 
Lydenburg smelter in South Africa.

Swedish Stirling secures a considerable increase 
in cash through an issue of a convertible loan and 
shares. The Company receives a total of SEK 
147 million when Daniel Ek, CEO and founder of 
Spotify, and a number of Swedish and international 
institutional investors choose to invest in the 
Company. 

PWR BLOK 2 is shipped from Gothenburg to be 
delivered to Samancor’s smelter TC Smelter in 
South Africa. Installation and commissioning are 
scheduled to take place during the second quarter.

Carina Andersson is proposed by the nomination 
committee to be elected as new board member. 
She has a solid background from the Swedish metal 
industry and several prestigious board assignments 
in other Swedish industrial companies. 

Swedish Stirling’s newly built laboratory and test  
facility for Stirling engines is commissioned in  
Gothenburg. The facility will significantly  
strengthen the Company’s research and  
development capacity.

Material events January - March 2020
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Amount in SEK thousands
2020  

Jan-Mar
2019           

Jan-Mar
2019             

Jan-Dec

Operating income 18,747 8,282 45,169

Own work capitalised 18,500 8,101 44,540

Operating profit -2,746 -8,343 -100,931

Profit/loss after tax -12,009 -12,469 -127,026

Earnings per share (before dilution) SEK -0.14 -0.16 -1.59

Equity/asset ratio, %* 61% 76% 62%

Cash flows from operating activities -7,025 -50,953 -86,744

Cash flow for the period 36,673 19,718 7,130

Cash and cash equivalents 73,535 49,450 36,862

(*) See note 9 for definitions

First quarter 2020 in brief

Swedish Stirling AB



CEO’s statement
The first quarter of the new decade was obviously marred by corona and 
the financial turmoil in the world economy that followed in its wake. These 
developments affect all of us on several levels, including the operations of 
Swedish Stirling. However, we rapidly took several measures that will put us on 
good footing in case the effects last for a long time. The measures are likely to 
somewhat delay certain projects but strengthen our financial sustainability.

Gunnar Larsson 
CEO
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While it is true that we have been in talks with 
several of these new investors for some time, I am 
convinced that the site visits in South Africa were 
an important reason that swayed their investment 
decisions.

At the end of the quarter, we started operations 
in our new Stirling laboratory in Gothenburg. The 
idea was for all shareholders to be invited to an 
inauguration and demonstration to be held directly 
after the Annual General Meeting in April, but for 
obvious reasons we will have to postpone this until a 
later date. Having a new modern laboratory directly 
adjacent to the headquarters is a strength not to be 
underestimated. During the quarter, we continued 
to receive more inquiries and notifications of interest 
related to our PWR BLOK technology. Thanks to the 
new laboratory, we can further increase the pace of 
our development work and be able to respond to 
the high interest faster as soon as restrictions ease. 
The market obviously wants lower electricity costs 
while at the same time reducing its CO2 emissions. 
The market wants the PWR BLOK.

Gunnar Larsson 
CEO 

Swedish Stirling AB

The quarter was marked by a number of important 
events that will be crucial to the Company’s 
continued development. In mid-February, we 
signed an agreement with Glencore for an 
installation of up to 25 PWR BLOK units at the 
smelter in Lydenburg. As a result, we now have 
commercial agreements in place with the two 
largest South African ferrochrome producers, 
Glencore and Samancor. Together, these account 
for over 90 percent of the entire market in the 
country. This gives us a solid base for a wider-scale 
roll-out of the PWR BLOK in South Africa in the 
coming years.

In February, we arranged an on-site visit and 
demonstration of the PWR BLOK at Afarak 
Mogale’s smelter in South Africa for a number of 
select investors, analysts and customers, which 
was highly appreciated. Attendees also had a 
unique opportunity to visit Samancor’s TC Smelter 
facility. This facility is considerably larger and more 
modern than the smelter at Mogale, and I believe 
that it is only when seeing these facilities first hand 
that you fully understand the enormous potential 
of the PWR BLOK. According to the company’s 
own figures, Samancor Chrome accounts for 
about 10 per cent of South Africa’s total electricity 
consumption and has monthly electricity costs of 
about SEK 1 billion. PWR BLOK 2 will be installed 
at TC Smelter, one of Samancor’s five ferrochrome 
production facilities in South Africa. The unit 
shipped from Sweden at the end of February.  
It arrived on schedule in Durban but remained 
stuck on board the ship for a period of time due  
to the local restrictions. The unit was not unloaded 
until early May, but despite the delay, we hope to 
be able to install and commission the facility at  
TC Smelter during Q2 as planned.

In March we conducted targeted share issues 
totalling SEK 147 million. One of the new investors 
in Swedish Stirling is Daniel Ek, CEO and founder 
of Spotify, a development that obviously sends 
a signal of strength. The Company also received 
its first institutional investors, both Swedish and 
foreign. 

Visit at Sammancor’s plant TC Smelter in February.
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Market development 
 
Swedish Stirling’s assessment is that the continued 
increase in global demand for energy and the effort to 
increase the share of renewable and climate-neutral 
power generation methods create an attractive market 
for the Company. The price per MWh generated 
using the PWR BLOK is already very competitive 
without subsidies or state support. Global potential 
for extracting electricity from the metal and petroleum 
industries’ residual gas is significant. Initially, Swedish 
Stirling has focused on the South African ferrochrome 
industry, which accounts for nearly one-third of the 
global ferrochrome production. Since production 
of other ferroalloys produce similar residual gases, 
Swedish Stirling’s assessment is that the PWR BLOK 
will work for them as well, without requiring major 
adjustments. The agreements currently in place with 
the South African ferrochrome producers Glencore 
and Samancor has led to increased market interest 
for Swedish Stirling’s technology from the global metal 
industry, but also from other types of industries with 
residual gases. 
 

Comments on the income statement 
and balance sheet for the first quarter 
 
The Company’s operating income during the quarter 
amounted to TSEK 18,747 (TSEK 8,282), and primarily 
comprised capitalised development cost in the amount of 
TSEK 18,500 (TSEK 8,101). The increase in capitalised 
development cost, compared to prior year, was primarily 
due to the fact that the Company spent more time on 
development and preparation for production of Generation 
2 in the first quarter of 2020, compared to last year where 
a considerable amount of time was spent on customer 
purchase. Net sales amounted to TSEK 0 (TSEK 0)  
and profit/loss after financial items were TSEK -11,847  
(TSEK -12,451). The negative result is primarily attributable 
to other external expense, personnel cost and increasing 
financial costs. During the first quarter of 2020 capitalised 
cost in the amount of MSEK 29 for Generation 1 and 
PWR BLOK 1 was reclassed from work in progress to 
capitalised development cost due to the fact that these 
products have been used for testing and development and 
furthermore, the contract with Afarak has been cancelled. 
As at the balance sheet date, capitalised development 
costs amounted to TSEK 292,908 (TSEK 283,534).

Changes in equity 
As at the balance sheet date, the Company’s equity 
amounted to TSEK 247,058 (TSEK 292,524). During the 
first quarter of 2020 the Company’s equity increased by a 
total of TSEK 31,460 (TSEK -12,469). The increase was 
attributed to a new share issue in the amount of MSEK 47, 
of which MSEK 3 were issuing costs. As at the balance 
sheet date, there were 91,768,961 (79,505,021) shares 
outstanding having a quota value of SEK 0.01.

Cash flow  
The cash flow for the period amounted to TSEK 36,673 
(TSEK 19,718). As at the balance sheet date,  
cash and cash equivalents amounted to TSEK 73,535  
(TSEK 49,450). The positive cash flow for the first quarter 
was primarily due to a new share issue and a short-term 
loan from the subscribed investors, partially offset by 
product development costs.

Parent company
The parent company’s operating income during the first 
quarter of 2020 amounted to TSEK 18,156 (TSEK 8,282). 
Net sales for the year amounted to TSEK 0 (TSEK 0) and 
profit/loss after financial items amounted to TSEK -11,614 
(TSEK -12,512). Cash balance as at the balance sheet 
date amounted to TSEK 73,192 (TSEK 49,320).

Transactions with related parties

Ian Curry, board member of Swedish Stirling’s wholly 
owned subsidiary Swedish Stirling South Africa, has on a 
consulting basis acted as an advisor to both the subsidiary 
and parent company in connection with the intensification 
of the Company’s South African business. During the first 
quarter of 2020, Curry received TSEK 428 (TSEK 0).
 
Board member Gunilla Spongh assisted the Company 
with preparations for a planned listing on a regulated 
marketplace and compliance with the enhanced 
requirements that follow such a listing. Her assignment 
ended September 27, 2019. During the first quarter of 
2019, Spongh received TSEK 156.

Staff and organisation

The number of employees at the end of the year was 33, 
of which 6 were employed in South Africa. 
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Shares and financing 
 
Swedish Stirling has been publicly listed in Sweden since 
November 28, 2016. Its shares trade on the NGM Nordic 
SME under the ticker symbol STRLNG and with ISIN 
code SE0009143993. The shares also trade on Börse 
Stuttgart in Germany. On November 26, 2019, an increase 
in the number of shares was registered in the amount 
of 5,585,369 as a result of the conversion of KV1. On 
March 13, 2020, an increase in the number of shares 
was registered in the amount of 6,678,571 as a result of a 
new share issue. As of March 31, 2020, the share capital 
amounted to SEK 917,690, divided into 91,768,961 shares 
with a quota value of SEK 0.01. All shares confer equal 
rights to the Company’s assets and profits and entitle 
their holders to one vote at the General Assembly. At the 
General Assembly, each shareholder with voting rights may 
vote the full number of shares owned and represented by 
such party without any restrictions on voting rights.

Convertible loan (KV1)
Swedish Stirling conducted a convertible loan issue in the 
autumn of 2017. The nominal amount of the convertible 
loan was SEK 25,074,661, allocated across 61,157,709 
convertible bonds (STRLNG KV1). The convertible loan had 
a duration of two years, with an interest rate of 10 percent 
per annum. During the period from and including October 
1, 2019 until and including November 18, 2019, holders 
of KV1 were entitled to convert their convertible loan to 
shares in Swedish Stirling to a conversion rate of SEK 4.40 
per share. Of the total outstanding loan amount of SEK 
25,074,661 under KV1, an amount of SEK 24,575,624 
was requested for conversion, which corresponds to 
approximately 98 percent. As a result of the conversion, 
Swedish Stirling’s share capital increased with SEK 
55,853.69 from SEK 795,050.21 to SEK 850,903.90 and 
the number of shares and votes increased by 5,585,369 
shares and votes from 79,505,021 shares and votes to 
85,090,390 shares and votes.This corresponded to a 
shareholder dilution of around 6.6 percent.
 
Convertible loan (KV2)
An issue of a convertible loan with preferential rights for 
existing shareholders in the amount of SEK 79,505,021 
(STRLNG KV2) was registered on March 7, 2019. The loan 
carries an interest rate of 10 percent annually.  

The conversion price is SEK 10 per share. Requests for 
conversion into shares in the Company may be submitted 
from January 1, 2021 up to and including February 15, 
2021. Assuming full conversion of the convertible loan,  
the Company’s share capital may increase by a maximum 
of SEK 79,505.02, and the number of shares in the 
Company may be increased by a maximum of 7,950,502 
shares. At full conversion this corresponds to shareholder 
dilution of around 9.1 percent. 
 
Convertible loan (KV3)
On October 2, 2019, an issue of a convertible loan was 
registered with deviation from the shareholders’ preferential 
right in the amount of SEK 53 000 000 (KV3). The 
convertible loan carries an interest rate of 9 percent per 
annum and falls due on February 28, 2021. Conversion 
requests can be issued from January 1, 2021 up to and 
including February 15, 2021. The conversion rate is SEK 10 
per share when the holders of the convertible loan request 
conversion, meaning that the Company’s share capital may 
increase by a maximum of SEK 53,000, and the number 
of shares in the Company may increase by a maximum of 
5,300,000 shares. At full conversion this corresponds to a 
dilution of approximately 6.2 per cent. There is no intention 
to list the convertible loan on NGM Nordic SME or any 
other marketplace.

Convertible loan (KV4)
The Board has decided to issue a convertible loan with 
deviation from the shareholders’ preferential right in the 
amount of SEK 100 000 000 (KV4). On March 7, 2020, 
the subscribers in the convertible loan have subscribed for 
all convertible bonds in the issue. Subscribed convertible 
bonds shall be paid no later than on June 30, 2020. The 
convertible loan carries an interest rate of 14 percent 
per annum and falls due on June 30, 2025. Conversion 
requests can be issued from May 2, 2025 up to and 
including June 16, 2025. The conversion rate is SEK 8 
per share when the holders of the convertible loan request 
conversion, meaning that the Company’s share capital may 
increase by a maximum of SEK 125,000, and the number 
of shares in the Company may increase by a maximum of 
12,500,000 shares. At full conversion this corresponds to a 
dilution of approximately 12.8 percent. There is currently no 
intention to list the convertible loan on NGM Nordic SME  
or any other marketplace.
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Warrant program
In 2014, it was resolved to issue 464 warrants to the 
Company’s employees. Payment was made in a total 
amount of SEK 3,119,008. This program is not subsidised 
by the Company, and the Company is not expected 
to incur any material expenses in connection with the 
program. One (1) warrant entitles the holder to subscribe 
for ten thousand (10,000) new shares for approximately 
SEK 2.30 per share from November 1, 2017 up to and 
including October 31, 2021. If all warrants are exercised, 
the Company will raise approximately SEK 10.7 million, 
and its share capital will increase by SEK 46,400. The 
4,640,000 shares thus issued currently correspond to 
around 5 percent of the Company’s share capital. The 
warrants are not recorded in the securities register and 
expire on October 31, 2021.

Risks 

The Company’s business consists mainly of developing 
and commercialising new technology. The Company’s 
development is thus associated with technical, financial, 
and regulatory risks. For more detailed information about 
the Company’s risks, please refer to the 2019 annual 
report. The annual reports are available on the Company’s 
website.

Since the publication of the annual report added risks 
are those associated with the corona pandemic, and 
for Swedish Stirling’s part, mainly project delays due to 
the lockdown in South Africa. The Company has not 
incurred any additional costs as a result of this and has 
implemented an action program that ensures future cost 
savings. 
 

Audit

This interim report has not been audited.
 

Accounting policies

The interim report has been prepared in accordance with 
the Swedish Annual Accounts Act and IAS 34 Interim 
Financial Reporting. The consolidated accounts have been 
prepared in accordance with the Swedish Annual Accounts 
Act and International Financial Reporting Standards 
(IFRS) as adopted by the EU and the Swedish Financial 
Reporting Board (RFR1 Supplementary Accounting Rules 
for Groups). The parent company’s accounts have been 
prepared in accordance with the Swedish Annual Accounts 
Act and the Swedish Financial Reporting Board (RFR2 
Accounting for Legal Entities). For more detailed information 
on the Company’s accounting principles, please refer to the 
annual report 2019, which is available on the Company’s 
website.

Financial calendar

• The quarterly report for Q1 2020 will be published on May 18, 2020

• The half year report for Q2 2020 will be published on August 18, 2020.

• The quarterly report for Q3 2020 will be published on November 10, 2020.

• The results for Q4 2020 will be published on February 16, 2021.



9Swedish Stirling AB (Publ) | Q1, 2020 Swedish Stirling AB

The CEO warrants that the interim report for the first quarter 2020 provides a true and fair view of the  
parent company’s and the Group’s operations, financial position and earnings, and describes material 
risks and uncertainties faced by the parent company and the companies that form part of the Group.

Gunnar Larsson
CEO

Gothenburg, May 18, 2020

Contact 
 
Gunnar Larsson, CEO, ir@swedishstirling.com

Swedish Stirling headquarters: +46 (0)31-385 88 30
 
Swedish Stirling AB (Publ) is required to disclose this information in accordance with the EU Market 
Abuse Regulation. The information was submitted for publication at the initiative of the above contact 
person on May 18, 2020, 10:00 CET.
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Amount in SEK thousands Note
2020                

Jan-Mar
2019                

Jan-Mar
2019                   

Jan-Dec

Net sales - - -

Own work capitalised 18,500 8,101 44,540

Other operating income 2 247 181 629

Total operating income 18,747 8,282 45,169

Raw materials and consumables -5,325 -3,428 -19,562

Other external expense -6,472 -6,214 -20,421

Costs of personnel -8,853 -6,531 -27,876

Depreciation/amortisation of tangible fixed assets -575 -402 -1,826

Write-down of intangible fixed assets - - -76,143

Other operating expenses -268 -50 -272

Total expense -21,493 -16,625 -146,100

Operating profit -2,746 -8,343 -100,931

Financial cost 3 -9,101 -4,108 -25,475

Financial items - net -9,101 -4,108 -25,475

Net income before tax -11,847 -12,451 -126,406

Tax -162 -18 -620

Profit/loss for the period -12,009 -12,469 -127,026

Other comprehensive income:

Items that may be classified to profit/loss for the period:

Exchange rate differences from foreign operations -9 6 54

Other comprehensive income for the period -9 6 54

Total comprehensive income for the period -12,018 -12,463 -126,972

Consolidated statement of profit and loss 
and comprehensive income

 
Amount in SEK

2020                
Jan-Mar

2019                
Jan-Mar

2019
 Jan-Dec

Earnings per share prior to dilution -0.14 -0.16 -1.59

Diluted earnings per share -0.14 -0.16 -1.59

The profit/loss for the period and total comprehensive income for the period are attributable in their entirety to the parent company’s 
shareholders.

Earnings per share, based on the profit/loss for the period attributable to the parent company’s shareholders:
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ASSETS

Amount in SEK thousands Note 31-03-2020 31-03-2019 31-12-2019

Intangible fixed assets

Capitalised expenditures for development work 292,908 283,534 245,086

Total 292,908 283,534 245,086

Tangible fixed assets

Leasehold improvements 677 343 552

Machinery and other technical assets 37 355 49

Property, plant and equipment 3,086 2,731 3,095

Vehicles 187 280 235

Right-of-use assets 3,987 3,125 4,311

Total 7,974 6,834 8,242

Financial fixed assets

Other long-term receivables 100 64 68

Deferred tax asset 34 19 34

Total 134 83 102

Total fixed assets 301,016 290,451 253,430

Current assets

Inventory 14,037 8,859 20,115

Work in progress 11,881 32,038 32,215

Total 25,918 40,897 52,330

Current receivables

Current tax receivables - 297 566

Other receivables 934 3,339 2,790

Prepaid expenses 933 141 405

Total 1,867 3,777 3,761

Cash and cash equivalents 73,535 49,450 36,862

Total current assets 101,320 94,124 92,953

TOTAL ASSETS 402,336 384,575 346,383

Consolidated balance sheet



12 Swedish Stirling AB (Publ) | Q1, 2020 Swedish Stirling AB

EQUITY AND LIABILITIES

Amount in SEK thousands Note 31-03-2020 31-03-2019 31-12-2019

Equity

Share capital 918 795 851

Share premium reserve 367,148 299,217 323,737

Other reserves -10 -16 32

Retained earnings -120,998 -7,472 -109,022

Total equity attributable to the  
parent company's shareholders

247,058 292,524 215,598

Long-term liabilities

Convertible loans 110,347 77,968 105,328

Lease liabilities 2,874 2,533 3,194

Other long-term loans 10,000 - 10,000

Deferred tax 914 135 752

Total 124,135 80,636 119,274

Current liabilities

Prepayments from customers - 305 -

Accounts payable 4,819 5,594 2,252

Leasing liabilities 1,078 549 1,061

Other current liabilities 7 21,659 1,850 3,795

Accrued expenses and deferred income 3,587 3,117 4,403

Total 31,143 11,415 11,511

Accrued expenses and deferred income 402,336 384,575 346,383

Consolidated balance sheet
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2019 Equity attributable to parent company shareholders

Amount in SEK thousands
Share 

capital
Other capital 
contributions Reserves

Retained 
earnings 
including

profit/loss for 
the period

Total 
equity

Opening balance as at January 1, 2019 795 299,217 -22 -19,394 280,596

Profit/loss for the period -127,026 -127,026

Other comprehensive income for the period 54 54

Total comprehensive income for the period 54 -127,026 -126,972

Transactions with shareholders in their 
capacity as owners

Option component convertible loan 37,398 37,398

Conversion to stocks from convertible loan 56 24,520 24,576

Total transactions with shareholders 56 24,520 37,398 61,974

Closing balance as at December 31, 2019 851 323,737 32 -109,022 215,598

Consolidated changes in equity

2020 Equity attributable to parent company shareholders

Amount in SEK thousands
Share

 capital
Other capital 
contributions Reserves

Retained 
earnings 
including

profit/loss for 
the period

Total 
equity

Opening balance as at January 1, 2020 851 323,737 32 -109,022 215,598

Profit/loss for the period -12,009 -12,009

Other comprehensive income for the period -42 33 -9

Total comprehensive income for the period -42 -11,976 -12,018

Transactions with shareholders in their 
capacity as owners

New share issue 67 43,411 43,478

Total transactions with shareholders 67 43,411 43,478

Closing balance as at March 31, 2020 918 367,148 -10 -120,998 247,058
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Amount in SEK thousands Note
2020                

Jan-Mar
2019                

Jan-Mar
2019                   

Jan-Dec

Operating activities

Profit/loss after financial items -11,847 -12,451 -126,406

Adjustments for items not included in cash flow 4 6,532 2,168 92,176

Cash flow from operating activities before changes in working capital -5,315 -10,283 -34,230

Increase (-) / decrease (+) in inventories -2,328 -8,842 -20,275

Increase (-) / decrease (+) in operating receivables 1,833 944 1,157

Increase (-) / decrease (+) in operating liabilities -1,210 -32,772 -33,396

Cash flow from changes in working capital -1,705 -40,670 -52,514

Total cash flow from operating activities -7,020 -50,953 -86,744

Investing activities

Investments in intangible assets -19,082 -8,096 -45,796

Investments in tangible fixed assets -393 -737 -1,351

Investment in financial fixed assets - - -

Cash flow from investing activities -19,475 -8,833 -47,147

Financing activities

New share issue 43,477 - -

Amortisation of lease debt -269 - -984

Repayment of convertible loan - - -499

New loans 20,000 79,504 142,504

Cash flow from financing activities 63,208 79,504 141,021

Currency translation adjustment -40 - -

Cash flow for the period 36,673 19,718 7,130

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 36,862 29,732 29,732

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 73,535 49,450 36,862

Consolidated cash flow statement
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Amount in SEK thousands
2020

 Jan-Mar
2019

 Jan-Mar
2019             

Jan-Dec

Operating income

Net sales - - -

Own work capitalised 17,909 8,101 41,853

Other operating income 247 181 603

Total income 18,156 8,282 42,456

Operating expense

Raw materials and consumables -5,299 -4,333 -19,526

Other external expense -6,738 -6,050 -23,244

Costs of personnel -8,385 -6,109 -26,010

Depreciation/amortisation of tangible fixed assets -259 -191 -870

Write-down of intangible fixed assets - - -76,143

Other operating expenses -57 -50 -272

Total expense -20,738 -16,733 -146,065

Operating profit -2,582 -8,451 -103,609

Profit/loss from financial items

Interest expense and similar items -9,032 -4,061 -25,243

Financial items - net -9,032 -4,061 -25,243

Net income before tax -11,614 -12,512 -128,852

Income tax - - -

Profit/loss for the period -11,614 -12,512 -128,852

Parent company income statement

In the parent company, no items are recognised as other comprehensive income, for which reason total  
comprehensive income for the period corresponds to the profit/loss for the period.
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ASSETS

Amount in SEK thousands Note 31-03-2020 31-03-2019 31-12-2019

Intangible fixed assets

Capitalised expenditures for development work 289,630 283,534 242,399

Total 289,630 283,534 242,399

Tangible fixed assets

Leasehold improvements 677 343 552

Property, plant and equipment 3,004 3,001 3,031

Total 3,681 3,344 3,583

Financial fixed assets

Shares in subsidiaries 0 0 0

Other long-term receivables 63 64 68

Total 63 64 68

Total fixed assets 293,374 286,942 246,050

Current assets

Inventory 14,037 8,859 20,115

Work in progress 11,881 32,038 32,215

Total 25,918 40,897 52,330

Current receivables

Receivables from subsidiaries 1,227 0 400

Current tax receivables - 297 488

Other receivables 933 3,167 2,717

Prepaid expenses 1,100 270 601

Total 3,260 3,734 4,206

Cash and cash equivalents 73,192 49,320 36,637

Total current assets 102,370 93,951 93,173

TOTAL ASSETS 395,744 380,893 339,223

The parent company balance sheet
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EQUITY AND LIABILITIES

Amount in SEK thousands Note 31-03-2020 31-03-2019 31-12-2019

Equity

Restricted equity

Share capital 918 795 851

Fund for development costs 96,281 119,507 78,372

Total 97,199 120,302 79,223

Unrestricted equity

Share premium reserve 367,147 299,217 323,737

Retained earnings -207,367 -114,748 -60,606

Profit/loss for the period -11,614 -12,512 -128,852

Total 148,166 171,957 134,279

Total equity attributable to the  
parent company’s shareholders

245,365 292,259 213,502

Long-term liabilities

Convertible loans 110,346 77,968 105,328

Other long-term loans 10,000 - 10,000

Total 120,346 77,968 115,328

Current liabilities

Prepayments from customers - 305 -

Accounts payable 4,789 5,532 2,215

Other current liabilities 7 21,657 1,712 3,775

Accrued expenses and deferred income 3,587 3,117 4,403

Total 30,033 10,666 10,393

TOTAL EQUITY AND LIABILITIES 395,744 380,893 339,223

The parent company balance sheet
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2019 Equity attributable to parent company shareholders

Amount in SEK thousands
Share 

capital
Development 

reserve Reserves

Retained earnings 
including profit/loss 

for the period
Total  

equity

Opening balance as at January 1, 2019 795 111,406 299,217 -131,038 280,380

Profit/loss for the period -128,852 -128,852

Provisions for development reserve -33,034 33,034 -

Total comprehensive income for the period -33 034 -95 818 -128 852

Transactions with shareholders in  
their capacity as owners

Option component convertible loan 37,398 37,398

Conversion to stocks from convertible loan 56 24,520 24,576

Total transactions with shareholders 56 24,520 37,398 61,974

Closing balance as at December 31, 2019 851 78,372 323,737 -189,458 213,502

Parent company changes in equity

2020 Equity attributable to parent company shareholders

Amount in SEK thousands
Share 

capital
Development 

reserve Reserves

Retained earnings 
including profit/loss 

for the period
Total 

equity

Opening balance as at January 1, 2020 851 78,372 323,737 -189,458 213,502

Profit/loss for the period -11,614 -11,614

Provisions for development reserve 17,909 -17,909 -

Total comprehensive income for the period 17,909 -29,523 -11,614

Transactions with shareholders in 
their capacity as owners 

New share issue 67 43,410 43,477

Total transactions with shareholders 67 43,410 43,477

Closing balance as at March 31, 2020 918 96,281 367,147 -218,981 245,365
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Amount in SEK thousands
2020

Jan-Mar
2019

Jan-Mar
2019

Jan-Dec

Operating activities

Profit/loss after financial items -11,614 -12,512 -128,852

Adjustments for items not included in cash flow, etc. 5,282 1,957 91,220

Cash flow from operating activities before 
changes in working capital

-6,332 -10,555 -37,632

Increase (-) / decrease (+) in inventories -5,067 -8,842 -20,275

Increase (-) / decrease (+) in operating receivables 946 993 521

Increase (-) / decrease (+) in operating liabilities -360 -32,952 -33,228

Cash flow from changes in working capital -4,481 -40,801 -52,982

Total cash flow from operating activities -10,813 -51,356 -90,614

Investing activities

Investments in intangible assets -15,752 -8,101 -43,109

Investments in tangible fixed assets -357 -393 -1,311

Investment in financial fixed assets - - -

Cash flow from investing activities -16,109 -8,494 -44,420

Financing activities

New share issue 43,477 - -

Repayment of convertible loan -499

New loans 20,000 79,504 142,504

Cash flow from financing activities 63,477 79,504 142,005

Cash flow for the period 36,555 19,654 6,971

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 36,637 29,666 29,666

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 73,192 49,320 36,637

Parent company cash flow statement
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Note 1 General information 
Swedish Stirling AB (Publ) (”Swedish Stirling”), previously Ripasso Energy AB, corporate identity number 556760-6602,  
is a parent company registered in Sweden with its headquarters in Gothenburg, with the address Gruvgatan 35B,  
SE-421 30 Västra Frölunda, Sweden.

 
Unless otherwise specified, all amounts are reported in thousands of SEK (TSEK). Information appearing in parentheses 
refers to the comparison year. 

Note 2 Operating income
Operating income comprises of the following:
 

Amount in SEK thousands
2020  

Jan-Mar
2019           

Jan-Mar
2019             

Jan-Dec

Currency gains 230 142 542

Other commission income - 39 87 

Invoiced cost 17 - -

Total 247 181 629

Not 3 Financial cost 
Convertible debt instruments include both a debt component and an equity component. Swedish Stirling has two 
outstanding convertible loans of TSEK 79,505 (STRLNG KV2) and TSEK 53,000 (KV3). For detailed accounting principles 
for the convertible loans, see Note 2 - 2.16 in the 2019 annual report.

Swedish Stirling is in an expansion phase where revenues from sale of the product have yet to be reported. As the risk 
is considered greater in a company that has yet to secure significant sales volumes compared to a mature company, the 
yield requirements have also been adjusted accordingly. In light of this, a discount rate of 35% has been used to determine 
the market value of the loan and option component, and the interest effect of the period’s revaluation of the convertible 
loan.

Notes

Amount in SEK thousands
2020  

Jan-Mar
2019 

Jan-Mar
2019 

Jan-Dec

Interest expense 4,083 2,342 11,267

Revaluation of convertible loans 5,018 1,766 14,208

Total financial expenses 9,101 4,108 25,475
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CONVERTIBLE LOAN KV2

Amount in SEK thousands 31-03-2020 31-03-2019 31-03-2019

Debt component 66,397 55,838 63,438

Equity component 13,108 23,667 16,067

Nominal amount 79,505 79,505 79,505

CONVERTIBLE LOAN KV3

Amount in SEK thousands 31-03-2020 31-03-2019 31-03-2019

Debt component 43,950 - 41,890

Equity component 9,050 - 11,110

Nominal amount 53,000 - 53,000

CONVERTIBLE LOAN KV1

Amount in SEK thousands 31-03-2020 31-03-2019 31-12-2019

Debt component - 22,130 -

Equity component - 2,945 -

Nominal amount - 25,075 -

Note 4 Adjustments for items not included in cash flow

Amount in SEK thousands
2020  

Jan-Mar
2019           

Jan-Mar
2019             

Jan-Dec

Revaluation of convertible loans 5,018 1,766 14,208

Amortisation of tangible fixed assets 575 402 1,825

Write-off of intangible fixed assets - - 76,143

Accrued interest 832 - -

Unrealised currency translation adjustment 107 - -

Total 6,532 2,168 92,176
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Note 5 Transactions with related parties
Ian Curry, board member of Swedish Stirling’s wholly owned subsidiary in South Africa, Swedish Stirling SA, has on a 
consulting basis acted as an advisor to both the subsidiary and parent company in connection with the intensification of 
the Company’s South African operations.

Board member Gunilla Spongh assisted the Company during 2019 with preparations for a planned listing on a regulated 
marketplace and compliance with the enhanced requirements that follow such a listing. 

Below transactions were based on market value.

Amount in SEK thousands
2020  

Jan-Mar
2019           

Jan-Mar
2019             

Jan-Dec

G Spongh Förvaltning AB - 156 250

Fox Energy Ltd 428 - 696 

Total 428 156 946

Note 6 Earnings per share

2020  
Jan-Mar

2019           
Jan-Mar

2019             
Jan-Dec

SEK

Earnings per share prior to dilution -0.14 -0.16 -1.59

Diluted earnings per share -0.14 -0.16 -1.59 

Earnings measurements used in the calculation 
of earnings per share

Earnings attributable to the parent company’s shareholders used in the 
calculation of earnings per share before and after dilution

-12,009 -12,469 -127,026

Earnings attributable to the parent company’s shareholders, TSEK -12,009 -12,469 -127,026

Amount

Weighted average number of common shares when calculating 
earnings per share before dilution

86,851,771 79,505,021 80,025,302

Total weighted average number of common shares when 
calculating earnings per share after dilution

86,851,771 79,505,021 80,025,302

No dilutive effect as the earnings are negative

Note 7 Other current liabilities 
The subscribers of the convertible loan of up to MSEK 100, with deviation from the shareholders’ preferential right have 
provided a short-term loan of MSEK 20 in total to the Company, which incur an upfront fee and interest compensation fee 
of 15 per cent of the loan amount of MSEK 20. The intention is to repay the short-term loan by offset in the convertible 
loan issue.
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Note 8 Subsequent events 
Swedish Stirling is implementing an action plan in 
response to the corona pandemic and the uncertainties 
in the world economy. Re-prioritisations and project 
postponements will yield immediate savings of MSEK 1/
month. The purpose of the measures, that the Company’s 
management team and Board of Directors have now 
resolved on, is to secure the business even if the crisis is 
of long duration, while at the same time ensuring that the 
Company retains the ability to quickly switch gears if the 
situation improves. Entered agreements and customer 
projects are adapted to the needs and situation in 
consultation with the customers. The efforts do not affect 
jobs in Sweden and South Africa. The measures include:

• Swedish Stirling and Afarak Mogale jointly decide 
to end the energy conversion project at Afarak 
Mogale. Both parties strive for a long-term business 
relationship and have committed to revisiting the 
energy conversion project when market conditions 
improve. Equipment and personnel will be moved to 
Swedish Stirling’s other pilot project to save costs. 

• Renegotiation of agreements with consultants 
and suppliers will be carried out and implemented 
immediately, and the development of PWR BLOK 
(Generation 3) will be postponed by up to six months. 

• The planned listing on the Nasdaq Main Market is 
postponed until further notice. The listing process 
can be reactivated with six months’ notice. 

South Africa initiated a full lockdown as a result of the 
corona pandemic on March 27 which lasted until May 1 
and has just moved from Level 5 (full lockdown) to Level 
4.  Essential industries are opening, and we expect our 
industry to return to full staffing over the next month. The 
lockdown has delayed the TC Smelter project short of two 
months without any additional cost for the Company. 

At Swedish Stirling AB’s Extraordinary General Meeting 
(EGM) on April 8, the Board of Directors’ resolution on 
an issue of a convertible loan of up to MSEK 100, with 
deviation from the shareholders’ preferential right, was 
approved. Furthermore, the EGM resolved to appoint 
David Zaudy as Board member.
 
Note 9 Financial ratios
In addition to the financial ratios prepared in accordance 
with IFRS, Swedish Stirling presents financial ratios that 
have not been defined in accordance with IFRS, for 
example equity and quick ratio. These alternative ratios are 
considered important earnings and performance indicators 
for investors and other users of the interim report. The 
alternative ratios should be considered a complement to, 
but not a substitute for, the financial information prepared 
in accordance with IFRS. The Company’s definitions of 
these measures, not defined in accordance with IFRS,  
are described in this note.

Financial ratio Definition Purpose

Equity/asset ratio in %
Profit after tax in relation to
equity

The ratio shows the return on the 
owners’ invested capital.

Equity ratio
Equity as a percentage of total  
assets.

Equity ratio is relevant for investors 
and other stakeholders who want 
to assess the Company’s financial 
stability and ability to cope in the 
long term.

Quick ratio
Current assets, excluding  
inventories, divided by current  
liabilities incl. proposed dividends.

 
The key figure gives an idea of   the 
Company’s payment readiness in the 
short term. At a cash flow
about 100% the Company manages 
to pay all their short-term debts.
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Amount in SEK thousand
2020                

Jan-Mar
2019                

Jan-Mar
2019                   

Jan-Dec

Profitability

Operating income 18,747 8,282 45,169

Operating profit -2,746 -8,343 -100,931

Operating profit, after tax -12,009 -12,469 -127,026

Return on equity * -5% -4% -59%

Capital structure

Equity/asset ratio * 61% 76% 62%

Quick ratio * 242% 466% 353%

Weighted average outstanding shares 86,851,771 79,505,021 80,025,302

-    Outstanding warrants (**) 4,640,000 4,640,000 4,640,000

-    Convertible loans (***) 13,250,502 13,649,289 13,250,502

Number of shareholders (**) 7,786 5,862 7,539

Earnings per share in SEK -0.14 -0.16 -1.59

Diluted earnings per share in SEK -0.14 -0.16 -1.59

Dividend per share - - -

Employees

Average number of employees 32 25 28

Personnel costs 8,853 6,531 27,876

(*) See note 9 for definitions 
 
(**) At the balance sheet date

(***) Estimated number based on a conversion rate of STRLNG KV1: SEK 4.4 per 
share, KV2: SEK 10.0 per share and KV3: 10.0 per share

Key ratios
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Operating income All revenue, including capitalised work for own account.

Operating profit Profit/loss after amortisation and depreciation.

Operating profit, after tax Profit after tax.

Return on equity Profit after tax divided by equity.

Equity/asset ratio Equity as a percentage of total assets. 

Quick ratio
Current assets, excluding inventories, divided by current liabilities incl. 
proposed dividends.

Weighted average outstanding 
shares

Outstanding shares at the beginning of the period adjusted for newly  
issued shares during the period, multiplied by a time-weighting factor.

Potential shares attributable to 
outstanding warrants

Outstanding warrants at the end of the period converted into potential 
shares.

Earnings per share
The profit/loss for the period divided by the weighted average of  
outstanding shares.

Diluted earnings per share
The profit/loss for the period divided by the weighted average of  
outstanding shares and potential shares attributable to outstanding  
warrants and convertibles.

Dividend per share Established dividend per eligible share.

Average number of employees Average number of employees during the period.

Personnel costs
Personnel costs during the period, including wages, salaries,  
other benefits and social welfare costs.

Key ratio definitions
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