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SWEDISH STIRLING AB IN BRIEF 
Swedish Stirling AB (to renamed from Ripasso Energy AB) is a Swedish clean tech company founded 

in 2008 with a mission to develop and commercialise Stirling technology’s ability to convert thermal 

energy to electricity. The company currently produces solutions and products for generating electricity 

at low cost compared to other renewable and sustainable alternatives. Swedish Stirling has the clean 

tech market’s best Stirling engine, featuring a unique combination of both high power and efficiency. 

The technology is based on Kockum’s world-class Stirling engine for submarines.  

The company’s latest product – the PWR BLOK 400-F – is a unique, climate-friendly solution for 

extracting electricity from industrial residual and flare gases at record-low prices. Manufacturing and 

assembly take place in Sweden. Swedish Stirling currently has operations and customers in both Europe 

and Africa. The company’s shares are listed in Sweden (on the NGM Nordic MTF), and also trade on 

the Börse Stuttgart in Germany. 

MATERIAL EVENTS JANUARY - MARCH 2019 
▪ Swedish Stirling ships the first PWR BLOK 

400-F unit of the seven ordered by South 
African ferrochrome producer Afarak 
Mogale. Installation and commissioning 
take place in Q1 as planned. 

▪ The Extraordinary General Assembly of 16 
January 2019 resolved to carry out an issue of 
convertible bonds in an amount of at most SEK 
79,505,021 with preferential rights for existing 
shareholders. The prospectus was published 
on 6 February and the issue ended on 26 
February. The issue was 107.3% subscribed.  

▪ Swedish Stirling responded to the request 
from the second major South African 
ferrochrome producer (Samancor Chrome) 
by preparing a note of interest for the 
delivery of a 17MW power generation 
facility equivalent to just over 40 PWR 
BLOK-40F units. Swedish Stirling estimates 
the value of a potential future order at SEK 
220–273 million (EUR 20-26 million). 

  

MATERIAL EVENTS AFTER THE END OF THE PERIOD 
▪ Swedish Stirling’s have had a test 

container, connected to the furnace gas 
from Mogale Alloys and many tests have 
been completed and all functions have 
been successfully verified, which is a great 
leap forward in proving the viability of the 
PWR BLOK. 

▪ Sven Sahle, Ulf Gundemark, Andreas 
Ahlström, Benedict Morgan and Gunilla 
Spongh were re-elected and Erik Wigertz was 
new elected as members of the Board. Sven 
Sahle was re-elected as Chairman of the 
Board. 

▪ Change of the company name and 
amendment of the Articles of Association - 
the AGM resolved to change the company’s 
name to Swedish Stirling AB and to, in 
connection to the change, clarify the 
company’s registered objective. 

▪ Authorisation for the Board of Directors to 
resolve on new share issues - The Board of 
Directors is authorised to resolve on new share 
issues of maximum 20% of the Company’s 
share capital, with deviation from the 
shareholders’ preferential rights. 

FIRST QUARTER 2019 IN BRIEF 
Amount in TSEK Jan-Mar 2019 Jan-Mar 2018 Jan-Dec 2018 
Net turnover 8,282 13,613 58,349 
Own work capitalised 8,101 13,546 57,334 
Operating profit -8,343 -3,404 -14,453 
Profit/loss after tax -12,469 -4,905 -22,360 
Earnings per share (before and after dilution) SEK -0.16 -0.06 -0.28 
Equity/asset ratio, %* 76% 90% 80% 
Cash flows from operating activities ** -40,670 3,821 8,052 
Cash flow for the period 19,718 -14,703 -71,808 
Cash and cash equivalents 49,450 86,837 29,732 
(*) See note 11 for definitions    
(**) See consolidated cash flow statement – repayment of short-term liabilities  
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CEO’S STATEMENT  

 

Swedish Stirling AB has had a busy start to 2019. 

At the time of writing, our formal name is still 

Ripasso Energy AB, but when this quarterly 

report is published, the General Assembly will 

have adopted the proposal regarding a new 

name, which will probably also have been 

registered by the Swedish Companies 

Registration Office by that time – making 

Swedish Stirling AB the company's formal new 

name. Some may say that nothing was wrong 

with Ripasso Energy, but a lot of thought went 

into the name change. The new name lets people 

understand what we do right away. We are a 

Swedish company that uses Stirling technology 

to develop climate-friendly and cost-effective 

power generation for a global market. It is a 

name that sends positive signals in the markets 

that are important to us, and this is also the right 

timing for the name change. This would not be 

the case after securing more deals, once we are 

better known and well-established. A change of 

name at that point would be more costly and 

more troublesome to implement. 

I have said before that all the conditions are in 

place for 2019 to be a year of success for us. I 

have said that we will prove the PWR BLOK 400-

F both commercially and technically over the 

course of this year. And we have definitely taken 

a step closer in the first quarter. The test 

container that we had set up in Mogale for a 

number of months has contributed valuable 

insights for continued development of the PWR 

BLOK, but above all it worked as expected. 

During Q1, we also delivered and inaugurated 

the first unit on site at Afarak Mogale. 

It has become increasingly apparent during the 

first several months of this year that it is not only 

the company's management and board who 

believe in our Stirling technology and the PWR 

BLOK. Interest in the company among investors 

is significant, and the convertible bond issue that 

we carried out in February was oversubscribed. 

Not only that, interest from the South African 

ferrochrome industry has increased further. In 

March, the country's other major ferrochrome 

producer – Samancor – submitted a notification 

of interest regarding the future installation and 

operation of a 17 MW power generation facility. A 

future order of that magnitude has an estimated 

value of between SEK 220 and 273 million. One 

interesting point to note in this regard is that the 

notification of interest pointed out that we would 

also be responsible for operating the facility. In 

other words, their interest is in purchasing the 

PWR BLOK as a service in the form of the 

conversion of heat from flair gas to electricity. 

This is yet another example of how the flexible 

business model presented by the board last 

spring makes our offer an even more attractive 

one on the market. 

By way of conclusion, I should admit that I had 

hoped we would be able to present a finished 

agreement with the other major South African 

ferrochrome producer at the end of the quarter. It 

didn't work out that way. A proposed contract has 

been submitted, and the customer's interest has 

not diminished. They have simply asked for more 

time to evaluate the proposal not only 

commercially but also legally. From my 

perspective, it is better that it is right than fast. 

We must respect that it is a big deal and the 

counterpart is even bigger. 

 

Gunnar Larsson 

CEO 

Swedish Stirling
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MARKET DEVELOPMENT 

Swedish Stirling's assessment is that the 

continued increase in global demand for energy 

and the effort to increase the share of renewable 

and climate-friendly power generation methods 

create an attractive market situation for the 

company. The price per MWh generated using 

the PWR BLOK is already very competitive 

without subsidies or state support. Nor is the 

product weather-dependent or dependent on 

geographical location, which is often the case 

with renewables like wind and solar power. The 

product is also able to contribute to a significant 

reduction in carbon dioxide emissions. Global 

potential for extracting electricity from residual 

gas is significant. South Africa – the market that 

Swedish Stirling is initially focusing on – accounts 

for nearly one-third of global ferrochrome 

production. Because other areas within the 

metallurgical sector also produce similar residual 

gases, Swedish Stirling assesses that the PWR 

BLOK 400-F will work for them as well, without 

requiring major adjustments. Eventually, the 

company intends to continue testing other 

residual gases in order to identify future markets 

and potential customers. 

COMMENTS ON THE INCOME 

STATEMENT AND BALANCE 

SHEETS OF THE PERIOD 

The Group’s income during the first quarter 

amounts to TSEK 8,282 (TSEK 13,613), and 

primarily comprises capitalised work for own 

account in the amount of TSEK 8,101 (TSEK 

13,546). Net sales amount to TSEK 0 (TSEK 0) 

and profit/loss after financial items is TSEK –

4,108 (TSEK -4,133). The loss is largely 

attributable to other external expenses and 

personnel costs. As at the end of the period, 

capitalised development costs amount to TSEK 

283,534 (TSEK 231,552). 

Cash flow  
The cash flow for the period amounts to TSEK -

19,718 (TSEK -14,703). As at the balance sheet 

date, cash and cash equivalents amounted to 

TSEK 49,450 (TSEK 86,837). The negative cash 

flow is largely attributable to product development 

costs, which have been capitalised. 

Changes in equity 
As at the balance sheet date, the company’s 

equity amounted to TSEK 292,524 (TSEK 

298,073). During the period, the company's 

equity has been reduced by a total of TSEK 

12,469 (TSEK 22,360), i.e. by the earnings for 

the period. As at the balance sheet date, there 

are 79,505,021 (79,505,021) outstanding shares 

having a quota value of SEK 0.01 (SEK 0.01).  

Parent company 
The parent company's sales for the first quarter 

amounted to TSEK 0 (TSEK 0) and profit/loss 

after financial items amounted to TSEK -12,512 

(TSEK-4,900). Cash flow at the end of the period 

amounted to TSEK 49,320 (TSEK 86,837).   

TRANSACTIONS WITH RELATED 

PARTIES 
Board member Gunilla Spongh has, in addition to 

her directorship, consulted for the company to 

assist with preparations ahead of a planned 

listing on a regulated marketplace and with 

compliance with the enhanced requirements that 

follow a listing on a regulated marketplace. Her 

assignment runs until 12 September 2019, and 

the fee is limited to SEK 250,000. During the first 

quarter, Spongh has billed the Company in an 

amount of TSEK 156 (TSEK 0). 

STAFF AND ORGANISATION 
The number of employees at the end of the first 

quarter was 28, of which 5 were in South Africa.  

SHARES 
Swedish Stirling has been publicly listed in 

Sweden since 28 November 2016. Its shares 

trade on the NGM Nordic MTF under the ticker 

symbol RISE MTF and with ISIN code 

SE0009143993. The shares also trade on Börse 

Stuttgart in Germany. As at 31 December 2018, 

the share capital amounted to SEK 795,000, 

divided into 79,505,021 shares with a quota value 

of SEK 0.01. On 19 January 2018, an increase in 

the number of shares was registered in the 

amount of 18,347,312. All shares confer equal 

rights to the company's assets and profits and 

entitle their holders to one vote at the General 

Assembly. At the General Assembly, each 

shareholder with voting rights may vote the full 

number of shares owned and represented by 

such party without any restrictions on voting 

rights. 

Convertible loans 
Swedish Stirling conducted a convertible bond 

issue in the autumn of 2017. The nominal amount 

of the convertible loan is SEK 25.1 million, 
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allocated across 61,157,709 convertible bonds 

(RISE KV1). Each convertible bond is in a 

nominal amount of SEK 0.41. The convertible 

bonds have a duration of two years, with an 

interest rate of 10 percent per annum. Interest is 

payable quarterly in arrears. The conversion rate 

has been recalculated in accordance with the 

terms and conditions due to the recently closed 

issue of convertible bonds. The new conversion 

rate is SEK 4.35 per share, meaning that the 

company's share capital may increase by a 

maximum of SEK 57,636, and the number of 

shares in the company may increase by a 

maximum of 5,763,608 shares. At full conversion 

this corresponds to shareholder dilution of around 

6.8 percent. 

An issue of convertible bonds with preferential 

rights for existing shareholders in an amount of 

SEK 79,505,021 (RISE KV2) was completed on 

26 February 2019. The loan carries an interest 

rate of ten (10) percent annually. The conversion 

price is SEK 10 per share. Requests for 

conversion into shares in the company may be 

submitted beginning on 1 January 2021 up to and 

including 15 February 2021. Assuming full 

conversion of all convertible bonds, the 

company’s share capital may increase by a 

maximum of SEK 79,505.02, and the number of 

shares in the company may be increased by a 

maximum of 7,950,502 shares.  At full conversion 

this corresponds to shareholder dilution of around 

9.1 percent. 

Option program 
In 2014, it was resolved to issue 464 warrants to 

the company’s employees. Payment was made in 

a total amount of SEK 3,119,008. This program is 

not subsidised by the company, and the company 

is not expected to incur any material expenses in 

connection with the program. One (1) warrant 

entitles the holder to subscribe for ten thousand 

(10,000) new shares for approximately SEK 2.30 

per share from 1 November 2017 up to and 

including 31 October 2021. If all warrants are 

exercised, the company will raise approximately 

SEK 10.7 million, and its share capital will 

increase by SEK 46,400. The 4,640,000 shares 

thus issued currently correspond to around 7 

percent of the Company’s share capital. The 

warrants are not recorded in the securities 

register, and expire on 31 October 2021 

RISKS 

The group’s business consists mainly of 

developing and commercialising new technology. 

The group's development is thus associated with 

technical, financial and regulatory risks. For more 

detailed information about the group’s risks, 

please refer to the 2018 annual accounts. The 

annual accounts are available on the company’s 

website. 

AUDIT 
This interim report has not been audited. 

ACCOUNTING POLICIES 
The interim report has been prepared in 

accordance with the Swedish Annual Accounts 

Act and IAS 34 Interim Financial Reporting. The 

consolidated accounts have been prepared in 

accordance with the Swedish Annual Accounts 

Act and International Financial Reporting 

Standards (IFRS) as adopted by the EU and the 

Swedish Financial Reporting Board (RFR1 

Supplementary Accounting Rules for Groups). 

The parent company's accounts have been 

prepared in accordance with the Swedish Annual 

Accounts Act and the Swedish Financial 

Reporting Board (RFR2 Accounting for Legal 

Entities).  

 

CHANGED ACCOUNTING 

POLICIES 
In previous reports, accounts have been 

prepared in accordance with the Swedish Annual 

Accounts Act and the general provisions of the 

Swedish Accounting Standards Board, BFNAR 

2012:1 Annual Accounts and Consolidated 

Accounts (K3 regulations). For more detailed 

principles, please refer to the company’s annual 

reports. As from 1 January 2019, the group and 

the company will transition to IFRS and RFR 

reporting, which means changed accounting 

principles. Comparative figures have been 

restated and the effect of the changed accounting 

policies are described in detail in note 9 and 10 

 

FINANCIAL CALENDAR 
▪ The quarterly report for 1Q 2019 will be 

published on 7 May 

▪ The half-yearly report for the first half of 2019 

will be published on 13 August 

▪ The quarterly report for 3Q 2019 will be 

published on 12 November 
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The Board of Directors and the CEO warrant that the interim report for the period January-March 2019 

provides a true and fair view of the parent company's and the group's operations, financial position 

and earnings, and describes material risks and uncertainties faced by the parent company and the 

companies that form part of the group. 

 

Gothenburg, 7 May 2019 

 

Sven Sahle 
Chairman of the Board 

Andreas Ahlström 
Board Member 

  

  

Erik Wigertz 
Board Member 

Ulf Gundemark 
Board Member 

  

  

Benedict Morgan 
Board Member 

Gunilla Spongh 
Board Member 

  

  

Gunnar Larsson 
CEO 

 

CONTACT 
Gunnar Larsson, CEO, ir@swedishstirling.com 

Swedish Stirling headquarters: +46 (0)722-32 39 01 

Swedish Stirling AB (publ) is required to disclose this information in accordance with the EU Market 

Abuse Regulation. The information was submitted for publication at the initiative of the above contact 

person on 7 May 2019, 08:00 CET. 
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CONSOLIDATED STATEMENT OF INCOME 
 

Amount in TSEK Note Jan-Mar 
2019 

Jan-Mar 
2018 

Jan-Dec 
2018  

Net sales  - - - 

Own work capitalised  8,101 13,546 57,334 

Other operating income 4 181 67 1,015 

Total  8,282 13,613 58,349 

Raw materials and consumables  -3,428 -10,578 -41,049 

Other external expenses  -6,214 -3,634 -15,928 

Costs of personnel  -6,531 -2,629 -14,504 

Depreciation/amortisation of tangible fixed assets    -402 -69 -969 

Other operating expenses  -50 -107 -352 

Total expenses  -16,625 -17,017 -72,802 

Operating profit  -8,343 -3,404 -14,453 

Financial income  - - - 

Financial costs 5 -4,108 -1,502 -7,809 

Financial items - net  -4,108 -1,502 -7,809 

Income tax  -18 1 -98 

Profit/loss for the period  -12,469 -4,905 -22,360 

Other comprehensive income:     

Items that may be reclassified to profit/loss for the period 

Exchange rate differences when translating foreign 
operations 

 
6 - -22 

Other comprehensive income for the period  6 - -22 

Total comprehensive income for the period  -12,463 -4,905 -22,382 

     

The profit/loss for the period and total comprehensive income for the period are attributable in their 
entirety to the parent company's shareholders. 

     

Earnings per share, based on the profit/loss for the period attributable to the parent company's 
shareholders: 
Amount in SEK  Jan-Mar 

2019 
Jan-Mar 

2018 
Jan-Dec 

2018 
Earnings per share prior to dilution 6 -0.16 -0.06 -0.28 

Diluted earnings per share 6 -0.13 -0.05 -0.25 
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CONSOLIDATED BALANCE SHEET 
 

Amount in SEK thousands Note 31-03-2019 31-03-2018 31-12-2018 01-01-2018 

      

ASSETS      

Fixed assets      

Intangible fixed assets      

Capitalised expenditures for development 
work  

 
283,534 231,552 275,433 218,007 

Total  283,534 231,552 275,433 218,007 

      

Tangible fixed assets      

Expenses incurred on another's property  343 361 523 - 

Machinery and other technical assets  355 - 358 - 

Property, plant and equipment  3,011 644 2,629 156 

Use right assets  3,125 731 2,989 777 

Total  6,834 1,736 6,499 933 

      

Financial fixed assets      

Shares in subsidiaries  64 68 63 68 

Other long-term receivables  19 1 13 - 

Total  83 69 76 68 

      

Total fixed assets  290,451 233,357 282,008 219,008 

      

Current assets      

Inventories, etc.  - - - - 

Goods in process  40,897 4,078 32,055 2,933 

Total  40,897 4,078 32,055 2,933 

      

Current receivables      

Receivables from subsidiaries  - - - - 

Current tax receivables  297 297 233 233 

Other receivables  3,339 4,829 4,234 5,321 

Prepaid expenses   141 450 254 117 

Total  3,777 5,576 4,721 5,671 

Cash and bank balances  49,450 86,837 29,732 101,540 

Total current assets  94,124 96,491 66,508 110,144 

TOTAL ASSETS  384,575 329,848 348,516 329,152 
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CONSOLIDATED BALANCE SHEET 
 

EQUITY AND LIABILITIES Note 31-03-2019 31-03-2018 31-12-2018 01-01-2018 

Amount in SEK thousands      

      

Eget kapital 9     

Share capital  795 795 795 612 

Share premium reserve  299,217 299,217 299,217 299,400 

Other reserves  -16 - -22 - 

Profit/loss for the period  -7,472 -1,939 -19,394 2,966 

Total equity attributable to the parent company’s 
shareholders 

292,524 298,073 280,596 302,978 

      

Provisions      

Deffered tax  135 - 111 - 

Total  135 - 111 - 

      

Long-term liabilities      

Convertible loans  77,968 18,400 21,089 17,848 

Lease liabilities  2,533 540 2,533 578 

Total  80,501 18,940 23,622 18,426 

      

Current liabilities      

Prepayments from customers  305 305 305 305 

Accounts payable  5,594 9,208 13,006 4,658 

Leasing liabilities  549 180 394 182 

Other current liabilities  1,850 170 26,889 154 

Accrued expenses and deferred income  3,117 2,972 3,593 2,449 

Total  11,415 12,835 44,187 7,748 

TOTAL EQUITY AND LIABILITIES  384,575 329,848 348,516 329,152 
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CONSOLIDATED CHANGES IN EQUITY 
 

2018 
 

Equity attributable to parent company shareholders 

Amount in TSEK 
Note 

9 
Share 
capital 

Other 
capital 

contributi
ons 

Reserves 

Retained 
earnings 
including 
profit/loss 

for the 
period. 

Total 
equity 

Opening balance as at 1 January 
2018 

 
612 299,400  2,966 302,978 

Profit/loss for the period     -22,360 -22,360 

Other comprehensive income for the 
period 

 
  -22  -22 

Total comprehensive income for the 
period 

 
  -22 -22,360 -22,382 

Transactions with shareholders in 
their capacity as owners 

 
     

Registration of new share issue  183 -183    

Total transactions with 
shareholders 

 
183 -183    

Closing balance as at 31 March 
2018   

 
795 299,217 -22 -19,394 280,596 

       

2019 
 

Equity attributable to parent company shareholders 

Amount in TSEK Note  
Share 
capital 

Other 
capital 

contributi
ons 

Reserves 

Retained 
earnings 
including 
profit/loss 

for the 
period. 

Total 
equity 

Opening balance as at 1 January 
2019 

 
795 299,217 -22 -19,394 280,596 

Profit/loss for the period     -12,469 -12,469 

Changes directly to equity:       

Market value option component convertible loan   24,391 24,391 
Other comprehensive income for the 
period 

 
  6  6 

Total comprehensive income for 
the period 

 
  6 11,922 11,928 

Transactions with shareholders in 
their capacity as owners 

 
     

Registration of new share issue       

Total transactions with 
shareholders 

 
     

Closing balance as at 31 March 
2019   

 
795 299,217 -16 -7,472 292,524 

 

 

  



 Swedish Stirling AB (publ) │Q1, 2019 

 

11 
 

CONSOLIDATED CASH FLOW STATEMENT 
 

Amount in SEK thousands Note 
2019 

Jan - Mar 
2018 

Jan - Mar 
2018 

Jan - Dec 

     

Operating activities      

Profit/loss after financial items  -12,451 -4,906 -22,262 

Adjustments for items not included in cash flow, etc.  2,168 837 4,425 

Paid income tax  - - - 

Cash flow from operating activities before changes 
in working capital 

 
-10,283 -4,069 -17,837 

      

Cash flow from changes in working capital     

Increase (-) / decrease (+) in inventories, etc.  -8,842 -1,145 -29,122 

Increase (-) / decrease (+) in operating receivables  944 95 950 

Increase (+) / decrease (-) in operating liabilities  -32,772 4,871 36,224 

Cash flows from operating activities  -40,670 3,821 8,052 

      

Investing activities     

Investments in intangible assets  -8,096 -13,545 -57,443 

Investments in tangible fixed assets  -737 -872 -6,535 

Investments in financial fixed assets  - - - 

Cash flow from investing activities  -8,833 -14,417 -63,978 

      

Financing activities     

New share issue  - - - 

Shareholders’ contributions  - - - 

Financial leasing  - -38 1,955 

Borrowings  79,504 - - 

Cash flows from financing activities  79,504 -38 1,955 

Cash flow for the period  19,718 -14,703 -71,808 

CASH AND CASH EQUIVALENTS AT THE 
BEGINNING OF THE PERIOD 

 
29,732 101,540 101,540 

CASH AND CASH EQUIVALENTS AT THE END OF 
THE PERIOD 

 
49,450 86,837 29,732 

 

  



 Swedish Stirling AB (publ) │Q1, 2019 

 

12 
 

PARENT COMPANY'S INCOME STATEMENT 
 

Amount in SEK thousands 
Note 

2019 
Jan - Mar 

2018 
Jan - Mar 

2018 
Jan - Dec 

     

Operating income     

Net sales  - - - 

Own work capitalised  8,101 13,546 57,334 

Other operating income 4 181 67 1,015 

Total income  8,282 13,613 58,349 

     

Operating expenses     

Raw materials and consumables  -4,333 -10,578 -43,409 

Other external expenses  -6,050 -3,686 -15,321 

Costs of personnel  -6,109 -2,629 -13,773 

Depreciation/amortisation of tangible fixed 
assets 

 
-191 -23 -418 

Other operating expenses  -50 -107 -352 

Total expenses  -16,733 -17,023 -73,273 

Operating profit  -8,451 -3,410 -14,924 

     

Profit/loss from financial items     

Interest income and similar items  - - - 

Interest charges and similar income items  -4,061 -1,490 -7,674 

Profit/loss from financial items  -4,061 -1,490 -7,674 

Profit/loss after financial items  -12,512 -4,900 -22,598 

Tax on profit/loss for the period  - - - 

Profit/loss for the period  -12,512 -4,900 -22,598 
 

In the parent company, no items are recognised as other comprehensive income, for which reason total 

comprehensive income for the period corresponds to the profit/loss for the period. 
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THE PARENT COMPANY'S BALANCE SHEET 
 

Amount in SEK thousands Note 31-03-2019 31-03-2018 31-12-2018 01-01-2018 

      

ASSETS      

Fixed assets      

Intangible fixed assets  - - - - 

Capitalised expenditures for development 
work  

 283,534 231,552 275,433 218,007 

Total  283,534 231,552 275,433 218,007 

      

Tangible fixed assets      

Expenses incurred on another's property  343 361 523 - 

Property, plant and equipment  3,001 644 2,619 155 

Total  3,344 1,005 3,142 155 

      

Financial fixed assets      

Shares in subsidiaries  - - - - 

Other long-term receivables  64 68 63 68 

Total  64 68 63 68 

  -  - - 

Total fixed assets  286,942 232,625 278,638 218,230 

      

Current assets      

Inventories, etc.  - - - - 

Goods in process  40,897 4,078 32,055 2,933 

Total  40,897 4,078 32,055 2,933 

      

Current receivables      

Receivables from subsidiaries  - - - - 

Current tax receivables  297 297 233 233 

Other receivables  3,167 4,829 4,119 5,321 

Prepaid expenses   270 467 375 135 

Total  3,734 5,593 4,727 5,689 

 Cash and bank balances  49,320 86,837 29,666 101,540 

Total current assets  93,951 96,508 66,448 110,162 

TOTAL ASSETS  380,893 329,133 345,086 328,392 
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THE PARENT COMPANY'S BALANCE SHEET 
 

Amount in SEK thousands Note 31-03-2019 31-03-2018 31-12-2018 01-01-2018 

      

Equity 10     

Restricted equity      

Share capital  795 795 795 612 

Not registered share capital  - - - 183 

Fund for development costs  119,507 53,979 111,406 53,979 

Total  120,302 54,774 112,201 54,774 

Unrestricted equity      

Share premium reserve  299,217 299,217 299,217 299,217 

Retained earnings  -114,748 -51,014 -108,440 -45,225 

Profit/loss for the period  -12,512 -4,900 -22,598 -5,788 

Total  171,957 243,303 168,179 248,204 

Total equity attributable to the parent 
company’s shareholders 

292,259 298,077 280,380 302,978 

      

Long-term liabilities      

Convertible loans  77,968 18,400 21,089 17,848 

Total  77,968 18,400 21,089 17,848 

      

Current liabilities      

Prepayments from customers  305 305 305 305 

Accounts payable  5,532 9,208 12,914 4,658 

Other current liabilities  1,712 171 26,805 154 
Accrued expenses and deferred income 3 117 2,972 3,593 2,449 

Total  10,666 12,656 43,617 7,566 

TOTAL EQUITY AND LIABILITIES  380,893 329,133 345,086 328,392 
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PARENT COMPANY CHANGES IN EQUITY 
 

2018 
 

 

Amount in TSEK Note 
10 

Share 
capital 

Non 
registered 

share 
capital 

Develop
ment 

reserve 

Reserves Retained 
earnings 
includin

g 
profit/los
s for the 
period. 

Total 
equity 

Opening balance as at 1 
January 2018 

 
612 183 53,979 299,217 -51,013 302 978 

Profit/loss for the period      -22,598 -22 598 

Other comprehensive income for 
the period 

 
     0 

Total comprehensive income for 
the period 

 
    -22,598 -22 598 

Transactions with shareholders 
in their capacity as owners 

 
      

Registration of new share issue  183 -183     

Total transactions with 
shareholders 

 
183 -183     

Closing balance as at 31 March 2018   795 0 53,979 299,217 -73,611 280,380 

        

2019 
   

Amount in TSEK Note Share 
capital 

Non 
registered 

share 
capital 

Other 
contribut
ed capital 

Reserves Retained 
earnings 
includin

g 
profit/los
s for the 
period. 

Total 
equity 

Opening balance as at 1 
January 209 

 
795  53,979 299,217 -73,611 280,380 

Profit/loss for the period      -12,512 -12,512 

Changes directly to equity:       

Market value option component convertible loan    24,391 24,391 

Other comprehensive income for 
the period 

 
      

Total comprehensive income 
for the period 

 
    11,879 11,879 

Transactions with shareholders 
in their capacity as owners 

 
      

Registration of new share issue        

Total transactions with 
shareholders 

 
      

Closing balance as at 31 March 
2019   

 
795  53,979 299,217 -61,732 292,259 
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PARENT COMPANY CASH FLOW STATEMENT 
 

Amount in SEK thousands Note 
2019 

Jan - Mar 
2018 

Jan - Mar 

2018 
Jan - 
Dec 

     

Operating activities         

Profit/loss after financial items  -12,512 -4,900 -22,598 

Adjustments for items not included in cash flow, etc.  1,957 791 3,874 

Paid income tax  - - - 

Cash flow from operating activities before changes in working 
capital 

-10,555 -4,109 -18,724 

      

Cash flow from changes in working capital      

Increase (-) / decrease (+) in inventories, etc.  -8,842 -1,146 -29,122 

Increase (-) / decrease (+) in operating receivables  993 96 966 

Increase (+) / decrease (-) in operating liabilities  -32,952 4,874 35,836 

Cash flows from operating activities   -40,801 3,824 7,680 

      

Investing activities      

Investments in tangible fixed assets  -8,101 -13,545 -57,426 

Investments in intangible assets  -393 -873 -3,404 

Investments in financial fixed assets  - - - 

Cash flow from investing activities   -8,494 -14,418 -60,830 

      

Financing activities      

New share issue  - - - 

Shareholders’ contributions  - - - 

Borrowings  79,504 - - 

Cash flows from financing activities   79,504 - - 

Cash flow for the period   19,654 -14,703 -71,874 

CASH AND CASH EQUIVALENTS AT THE BEGINNING 
OF THE PERIOD 

  29,666 101,540 101,540 

CASH AND CASH EQUIVALENTS AT THE END OF THE 
PERIOD 

  49,320 86,837 29,666 
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NOTES 
 

Note 1 General information 

 
Swedish Stirling AB (publ) ("Swedish Stirling") – previously Ripasso Energy AB, corporate identity 

number 556760-6602, is a parent company registered in Sweden with its registered office at 

Gothenburg, with the address Gruvgatan 35B, SE-421 30 Västra Frölunda, Sweden. 

Unless otherwise specified, all amounts are reported in thousands of SEK (TSEK). Information 

appearing in parentheses refers to the comparison year.  

Note 2 Significant accounting principles 

 

The most important accounting principles applied in the preparation of these consolidated accounts 

are set out below. These principles have been applied consistently for all periods presented, unless 

otherwise stated. 

2.1 Basis for the preparation of the reports 

The consolidated accounts for Swedish Stirling have been prepared in accordance with the Swedish 

Annual Accounts Act, RFR 1 Supplementary Accounting Rules for Groups, and International Financial 

Reporting Standards (IFRS) and interpretations presented by the IFRS Interpretations Committee 

(IFRS IC), as adopted by the EU. The interim report has been prepared in accordance with IAS 34 

Interim Financial Reporting and the Swedish Annual Accounts Act.  

This interim report contains Swedish Stirling's first published consolidated accounts. The consolidated 

accounts for Swedish Stirling have been prepared in accordance with the Swedish Annual Accounts 

Act, RFR 1 Supplementary Accounting Rules for Groups, and International Financial Reporting 

Standards (IFRS) and interpretations presented by the IFRS Interpretations Committee (IFRS IC), as 

adopted by the EU. The interim report has been prepared in accordance with IAS 34 Interim Financial 

Reporting and the Swedish Annual Accounts Act. The consolidated accounts have been prepared in 

accordance with the cost method.  

The reason that no consolidated accounts have been prepared and published in accordance with 

previously applied accounting principles is that the Group's operations were essentially comprised by 

the parent company, Swedish Stirling (publ).  See note 8 regarding the choices made in connection 

with the preparation of the opening balance for recognition in accordance with IFRS as at 1 January 

2018.  

Establishing reports in accordance with IFRS requires the use of a few important accounting 

estimates. Furthermore, management is required to make certain assessments when applying the 

Group's accounting principles. The areas that entail a high degree of assessment, or which are 

complex or where assumptions and estimates are of material importance to the consolidated 

accounts, are set out in Note 3. 

The parent company applies RFR 2 Accounting for Legal Entities and the Swedish Annual Accounts 

Act. The application of RFR 2 means that the parent company, in the interim report for the legal entity, 

applies all of the IFRS standards and statements adopted by the EU as far as possible within the 

framework of the Swedish Annual Accounts Act, the Swedish Pension Obligations Vesting Act, and 

having regard to the connection between accounting and taxation.  

In connection with the transition to accounting in accordance with IFRS in the consolidated accounts, 

the parent company has switched to the application of RFR 2, for detailed information see the 

description in the transition note 8 Effects on the transition to International Financial Reporting 

Standards (IFRS) and Note 9 Effects at the Parent Company's transition to RFR 2 Accounting for 

Legal Entities 
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Establishing reports in accordance with RFR 2 requires the use of a few important accounting 

estimates. Furthermore, management is required to make certain assessments when applying the 

parent company's accounting principles. The areas that entail a high degree of assessment, or which 

are complex or where assumptions and estimates are of material importance to the annual accounts, 

are set out in Note 3 of the consolidated accounts. 

The parent company applies accounting principles that differ from those of the Group in the cases 

listed below:  

Presentation formats 

The income statement and balance sheet adhere to the presentation format prescribed by the 

Swedish Annual Accounts Act. The report on changes in equity also adheres to the consolidated 

presentation format, but must contain the columns specified in the Swedish Annual Accounts Act. 

Moreover, this entails a difference in the terms used compared to those used in the consolidated 

accounts, primarily with regard to financial income, financial costs and equity.  

Shares in subsidiaries 

Shares in subsidiaries are recognised at cost after deducting any impairment losses. The cost basis 

includes acquisition-related costs and any additional consideration.  

When there is an indication that shares in subsidiaries have decreased in value, a calculation of the 

recoverable amount is made. If this is less than the carrying amount, an write-down is effected. Write-

downs are recognised in the item "Income from shares in Group subsidiaries companies".  

Financial instruments 

IFRS 9 is not applied in the parent company. Instead, the parent company applies the points set out in 

RFR 2 (IFRS 9 Financial Instruments, p. 3-10). Financial instruments are valued at cost. Within 

subsequent periods, financial assets that are acquired with the intention of holding them short-term will 

be recognised in accordance with the lowest value principle, at the lower of either the cost basis or 

market value.  

When calculating the net realisable value of receivables recognised as current assets, the principles 

governing impairment testing and loss risk reserves set out in IFRS 9 shall be applied. For a 

receivable recognised at amortised cost at the consolidated level, this means that the loss risk reserve 

recognised in the Group in accordance with IFRS 9 must also be recognised in the parent company. 

Lease agreements 

All lease agreements are recognised as operational leasing, regardless of whether the agreements are 

financial or operational. The lease payment is recognised as an expense on a straight-line basis over 

the lease period.  

2.1.1 New and amended standards that have been published but have not yet entered into force  

None of the IFRS or IFRIC interpretations that have been published but have not yet entered into force 

are expected to have any material impact on the Group. 

2.2 Consolidated accounts 

2.2.1 Basic accounting principles 

Subsidiaries 

Subsidiaries are all companies over which the Group has a controlling influence. The Group controls a 

company when it is exposed to or is entitled to variable returns from its holdings in the company and 

has the ability to affect these returns through its influence in the company. Subsidiaries are included in 

the consolidated accounts as from the date on which the controlling influence is transferred to the 
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Group. They are excluded from the consolidated accounts as from the date on which the controlling 

influence discontinues. 

The purchase method is used for reporting the Group's business combinations. The purchase price for 

the acquisition of the subsidiary consists of the fair value of transferred assets, the liabilities that the 

Group incurs to previous owners of the acquired company, and the shares issued by the Group. The 

purchase price also includes the fair value of all liabilities that result from a conditional purchase price 

agreement. Identifiable acquired assets and assumed liabilities in a business combination are initially 

valued at the fair value as at the acquisition date.  

Acquisition-related costs are expensed as they arise and are recognised in the item "Other operating 

expenses" in the Group's statement of comprehensive income.  

Goodwill is initially valued as the amount by which the total purchase price and any fair value of non-

controlling interests as at the date of acquisition exceed(s) the fair value of identifiable acquired net 

assets. If the purchase price is lower than the fair value of the acquired company's net assets, the 

difference is recognised directly in the profit/loss for the period.  

Intra-group transactions, balance sheet items, income and expenses on transactions between Group 

companies are eliminated. Gains and losses resulting from intra-group transactions and which are 

recognised in assets are also eliminated. The accounting principles for subsidiaries have, where 

applicable, been changed in order to guarantee consistent application of the Group's principles. 

2.3 Segmental reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the 

chief executive decision-maker. The chief executive decision-maker. The chief executive decision-

maker is the function that is responsible for allocating resources and for assessing the results of the 

operating segments. Swedish Stirling's CEO is the Group's chief executive decision-maker. Swedish 

Stirling has identified one operating segment that comprises the Group's operations as a whole. This 

assessment is based on the fact that the business as a whole is regularly reviewed by the CEO as a 

basis for making decisions regarding the allocation of resources and the assessment of its results. 

2.4 Foreign currency translation 

2.4.1 Functional currency and reporting currency 

The various units in the Group use the local currency as the functional currency, as the local currency 

has been defined as the currency used in the primary economic environment where the respective unit 

mainly operates. Swedish kronor (SEK) are used in the consolidated accounts. The krona is the parent 

company's functional currency and the Group's reporting currency. 

2.4.2 Transactions and balance sheet items 

Transactions in foreign currency are translated to the functional currency according to the exchange 

rates in effect on the transaction date. Exchange rate gains and losses arising upon payment of such 

transactions and upon translation of monetary assets and liabilities into foreign currency at the balance 

sheet date rate are recognised in operating profit in the statement of comprehensive income.  

Exchange rate gains and losses attributable to loans and cash and cash equivalents are recognised in 

the statement of comprehensive income as financial income or costs. All other exchange rate gains 

and losses are recognised in the item "Other operating expenses" or "Other operating income", 

respectively, in the statement of comprehensive income. 

2.4.3 Translation of foreign Group companies 

The earnings and financial position for all Group companies with a functional currency other than the 

reporting currency are translated to the Group's reporting currency. Assets and liabilities for each of 

the balance sheets are translated from the functional currency of the foreign entity to the Group's 

reporting currency, Swedish kronor, at the exchange rate prevailing on the balance sheet date. 
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Income and expenses for each of the income statements are translated to Swedish kronor using the 

average exchange rate in effect as at each transaction date. Translation differences arising on 

currency translation of foreign entities are recognised in other comprehensive income. Cumulative 

gains and losses are recognised in the profit or loss for the period when the foreign entity is sold in 

whole or in part.  

2.5 Revenue recognition 

The Group's principles for revenue recognition from agreements with customers are shown below. 

2.5.1 Sale of goods 

The Group develops, manufactures and sells two Stirling engine-based products, one for the 

extraction of energy from residual industrial gases and another for the extraction of thermal solar 

energy. Sales occur primarily directly to industrial customers. Sales are recognised as revenue when 

control of the goods is transferred, which occurs when the goods are delivered to the customer. 

Delivery occurs when the goods have been transported to the specific location, when the risks of 

obsolete or lost goods have been transferred to the customer and the customer has either accepted 

the goods in accordance with the agreement, when the time period for objecting to the agreement has 

expired, or when the Group has objective evidence to the effect that all criteria for acceptance have 

been met. Revenue from the sale of PWR BLOK 400-F is recognised on the basis of the price in the 

agreement, and the revenue is only recognised to the extent that it is highly likely that a significant 

reversal will not occur. No financing component is deemed to exist at the time of sale. 

2.5.2 Sale of services 

The Group has announced an alternative revenue model that assumes that Swedish Stirling places 

the Stirling engine-based product PWR BLOK 400-F at the customer, and there, provides a conversion 

service of the energy (heat) in the waste gases to electricity. The price for the service is linked to a 

implied electricity price that the customer is charged on a continuous basis. The sale is reported in 

accordance with the five-step model in IFRS 15. The revenue is reported when the control for the 

services is transferred, which occurs when the customer has received the contractual amount of 

electricity. 

2.5.3 Interest income 

Interest income is recognised as revenue using the effective interest rate method.  

2.6 Leasing 

The Group leases premises, cars and machinery. The lease agreements are recognised as rights of 

use and a corresponding liability on the day on which the leased asset becomes available for use by 

the Group. Each lease payment is spread between repayment of the liability and a financial cost. The 

financial cost is to be allocated over the leasing period so as to produce a constant periodic rate of 

interest on the remaining balance of the liability for each period. The right of use is depreciated on a 

straight-line basis over the shorter of either the asset's useful life or the duration of the lease 

agreement.  

Assets and liabilities arising from lease agreements are initially recognised at present value. Because 

this is the first report in accordance with IFRS, all rights of use have been valued at the value of the 

lease liability, adjusted by prepaid lease payments attributable to agreements as at 1 January 2018. 

The lease liabilities include the present value of the following lease payments: 

• fixed fees  

• variable lease payments that depend on an index 

The lease payments are discounted by the marginal borrowing rate. 

The assets with rights of use are valued at cost and include the following:  
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• the initial valuation of the lease liability, 

• payments made at or before the time when the leased asset is made available to the lessee, 

Lease agreements of lesser value are expensed on a straight-line basis in the statement of 

comprehensive income.  

2.6.1 Options to extend and terminate agreements 

Options to extend agreements are included in the majority of the Group's lease agreements for 

properties. These terms are used to maximise flexibility in the course of contract management. 

In order to optimise leasing costs during the agreement period for the lease of machinery, in some 

cases the Group guarantees residual values. 

2.7 Remuneration to employees 

2.7.1 Short-term remuneration  

Liabilities for salaries and remuneration, including non-monetary benefits and paid leave, which are 

expected to be settled within 12 months of the end of the financial year, are recognised as current 

liabilities at the undiscounted amount that is expected to be paid when the liabilities are settled. The 

cost is recognised as the services are rendered by the employees. The liability is recognised as an 

obligation to provide remuneration to employees in the statement of financial position.  

2.7.2 Post-employment benefits 

The Group companies have defined contribution pension plans only. A defined contribution pension 

plan is a pension plan according to which the Group pays fixed contributions to a separate legal entity. 

The Group has no legal or constructive obligations to pay additional contributions if this legal entity 

does not have sufficient assets to pay all employee benefits linked to the employees' service during 

the current period or prior periods. The contributions are recognised as an expense in the profit/loss 

for the period as they are vested by the employees' having performed services on the company’s 

behalf during the period in question. 

2.8 Current and deferred income tax 

The tax expense for the period includes current and deferred tax. Tax is recognised in the statement of 

comprehensive income, except when the tax relates to items recognised in other comprehensive 

income or directly in equity. In such cases, the tax is also recognised in other comprehensive income 

or equity, respectively. 

Current tax is calculated on the basis of the taxable earnings for the period according to the applicable 

tax rate. The current tax expense is calculated on the basis of the tax rules enacted as at the balance 

sheet date or which are in effect in practice in the countries where the parent company and its 

subsidiaries operate and generate taxable income. Management regularly evaluates the claims made 

in tax returns with regard to situations in which the applicable tax rules are subject to interpretation. 

Where deemed appropriate, management makes provisions for amounts likely to be paid to the tax 

authority. 

 Deferred tax is recognised for all temporary differences arising between the taxable value of assets 

and liabilities and their carrying amount in the consolidated accounts. Deferred tax liability, however, is 

not recognised if it arises as a result of the initial recognition of goodwill. Deferred tax is also not 

recognised if it arises as a result of a transaction that comprises the initial recognition of an asset or 

liability that is not a business combination and which, at the time of the transaction, affects neither 

reported nor taxable earnings. Deferred income tax is calculated using tax rates (and tax legislation) 

that have been enacted or announced as at the balance sheet date and which are expected to apply 

when the deferred tax asset in question is realised, or when the deferred tax liability is settled. 
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Deferred tax assets are recognised to the extent that it is probable that future tax surpluses against 

which the temporary differences can be utilised will be available. 

Deferred tax assets and liabilities are offset when there is a legal right of set-off for current tax assets 

and tax liabilities and when the deferred tax assets and tax liabilities are attributable to taxes assessed 

by the same tax authority and relate either to the same tax subject or to different tax subjects, yet 

where there is an intention to settle the balances by means of net payments. 

2.9 Intangible assets 

 2.9.1 Capitalised expenditures for development work 

Costs for maintenance are recognised as an expense as they arise. Development costs that are 

directly attributable to the development of Stirling engine-based products and systems and which are 

controlled by the Group, are recognised as intangible assets when the following criteria are met: 

• it is technically possible to complete the products and systems so that they can be used, 

• the Company's intention is to complete them and to use or sell them, 

• the conditions are in place to use or sell them,  

• it can be shown how they will generate probable future economic benefits, 

• adequate technical, financial and other resources are available in order to complete the 
development and in order to use or sell them, and 

• the expenses attributable to them during their development can be calculated in a reliable 
way. 

 

Directly attributable expenses that are capitalised as part of development work include expenses for 

employees and external consultants. 

Other development costs that do not meet these criteria are expensed as they arise. Development 

costs that were previously expensed are not recognised as an asset in the subsequent period. 

Capitalised development costs are recognised as intangible assets and are depreciated from the time 

the asset is ready for use. 

2.10 Tangible fixed assets¨ 

Tangible fixed assets are recognised at cost, less depreciation and any write-downs. The cost basis 

includes expenses that can be directly attributed to the acquisition of the asset and to the process of 

putting it in the location and condition required in order for it to be utilised in accordance with the 

purpose of the acquisition.  

Additional expenses are added to the asset's carrying amount, or are recognised as a separate asset, 

depending on what is appropriate in the given situation, yet only when it is probable that the future 

financial benefits associated with the asset will flow to the Group, and the asset's cost basis can be 

measured in a reliable way. The carrying amount for a replaced part is eliminated from the balance 

sheet. All other forms of repairs and maintenance are recognised as costs in the statement of 

comprehensive income during the period in which they arise. 

Depreciation of assets, in order to allocate their cost basis down to the estimated residual value over 

the estimated useful life. For tangible fixed assets held under financial lease agreements, depreciation 

is recognised over the shorter of either the useful life or the lease period. 

The useful lives are as follows: 

Property, plant and equipment 5 years  

Expenses incurred on another's property 5 years 

The residual values and useful life of the assets are tested at the end of each reporting period and are 

adjusted as needed. 
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Please refer to the accounting principles above regarding depreciation periods for right of use assets. 

An asset's carrying amount is immediately written down to its recoverable amount if the asset's 

carrying amount should exceed its estimated recoverable amount.  

Gains and losses on the disposal of a tangible fixed asset are determined by a comparison between 

the sales proceeds and the carrying amount and are recognised in the items "Other operating income" 

or "Other operating expenses" in the statement of comprehensive income. 

2.11 Impairment of non-financial assets 

Intangible assets that are not ready for use (capitalised development work expenses) are not 

depreciated but are tested annually for impairment. Assets that are depreciated are assessed for 

impairment whenever events or changes in circumstances indicate that the carrying amount may not 

be recoverable. An impairment loss is recognised in the amount by which the asset's carrying amount 

exceeds its recoverable amount. The recoverable amount is the higher of the asset's fair value less 

selling expenses and its value in use. When assessing impairment, assets are grouped at the lowest 

levels in which essentially independent cash flows are present (cash-generating units). For assets that 

have been impaired previously, a review is conducted as to whether a reversal of the impairment loss 

is needed on each balance sheet date.’ 

2.12 Financial instruments  

2.12.1 Initial recognition 

Financial assets and financial liabilities are recognised when the Group becomes party to the 

contractual terms of the instrument. Purchases and sales of financial assets are recognised on the 

transaction date, the date on which the Group undertakes to buy or sell the asset. 

Financial instruments are initially recognised at fair value plus transaction costs that are directly 

attributable to the acquisition or issuance of a financial asset or financial liability, such as fees and 

commissions.  

2.12.2 Classification 

The Group classifies its financial assets and liabilities in the category "amortised cost"  

Financial assets at amortised cost 

The classification of investments in debt instruments depends on the Group's business model for 

managing financial assets and the contractual terms for the assets' cash flows. The Group reclassifies 

debt instruments only in the event that Group's business model for the instruments should change. 

Assets held for the purpose of collecting contractual cash flows and where these cash flows are made 

up only of principal and interest are valued at amortised cost. The carrying amount of these assets is 

adjusted by any expected credit losses that have been recognised (see impairment loss below). 

Interest income from these financial assets is recognised using the effective interest rate method and 

is included in financial income. The Group's financial assets valued at amortised cost comprise the 

items other long-term receivables, accounts receivable, other receivables, accrued income and cash 

and cash equivalents.  

 
Financial liabilities at amortised cost 

The Group's financial liabilities are classified as subsequent and valued at amortised cost using the 

effective interest rate method. Financial liabilities consist of long-term and short-term lease liabilities, 

convertible bonds, accounts payable and current liabilities.  

2.12.3 Derecognition of financial instruments 

Derecognition of financial assets 
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Financial assets or a portion thereof are removed from the statement of financial position when the 

contractual rights to receive cash flows from the assets have expired or been transferred and either (i) 

the Group substantially transfers all risks and benefits associated with ownership or (ii) the Group 

does not transfer or substantially retains all risks and benefits associated with ownership and the 

Group has not retained control over the asset.  

Derecognition of financial liabilities 

Financial liabilities are removed from the statement of financial position when the obligations have 

been settled, cancelled or otherwise discontinued. The difference between the carrying amount of a 

financial liability (or part of a financial liability) that has been extinguished or transferred to another 

party and the consideration paid, including any non-cash assets transferred or liabilities assumed, are 

recognised in the statement of comprehensive income.  

When the terms of a financial liability are renegotiated, and are not derecognised from the statement 

of financial position, a profit or loss is recognised in the statement of comprehensive income. The gain 

or loss is calculated as the difference between the original contractual cash flows and the modified 

cash flows discounted to the original effective interest rate. 

2.12.4 Offsetting financial instruments  

Financial assets and liabilities are offset and recognised in a net amount in the statement of financial 
position only when there is a legal right to offset the carrying amounts and an intention to settle them 
with a net amount or to simultaneously realise the asset and settle the debt. The legal right may not be 
dependent on future events and it must be legally binding on the company and the counterparty, both 
in the normal course of business and in the event of suspension of payments, insolvency or 
bankruptcy.  
 

2.12.5 Impairment of financial assets 

Assets recognised at amortised cost  

The Group assesses the future expected credit losses linked to assets recognised at amortised cost. 

The Group recognises a credit reserve for such expected credit losses at each reporting date. For 

accounts receivable, the Group uses the simplified approach for provision to credit reserves, i.e. the 

reserve will correspond to the expected loss over the entire expected life of the account receivable. In 

order to measure the expected credit losses, accounts receivable have been grouped based on 

distributed credit risk characteristics and days past due. The Group uses forward-looking variables for 

expected credit losses. Expected credit losses are recognised in the consolidated statement of 

comprehensive income, in the item "Other external expenses".   

2.13 Inventories 

Inventories are recognised using the first-in first-out principle at the lower of the cost basis and net 

realisable value. The net realisable value is the estimated selling price in the ordinary course of 

business, less applicable variable selling expenses. 

2.14 Accounts receivable 

Accounts receivable are amounts attributable to customers for goods sold or services rendered in the 

ordinary course of business. Accounts receivable are classified as current assets. Accounts receivable 

are initially recognised at the transaction price. If the Group holds the accounts receivable for the 

purpose of collecting contractual cash flows, on subsequent accounting dates they are valued at 

amortised cost using the effective interest rate method. 

2.15 Cash and cash equivalents 

In both the statement of financial position and in the cash flow statement, cash and cash equivalents 

include cash and bank deposits.  
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2.16 Share capital 

Common shares are classified as equity. Transaction costs that can be directly attributed to the 

issuance of new common shares are recognised, net after tax, in equity as a deduction from the issue 

proceeds. 

2.17 Convertible loans 

The fair value of the liability component of a convertible bond is calculated using a discount rate 

comprising the market interest rate for a liability having the same terms yet without the right of 

conversion into shares. The amount is recognised as a liability at amortised cost until such time as the 

liability is converted or matures. The conversion right is initially recognised as the difference between 

the fair value of the entire compound financial instrument and the fair value of the liability component. 

This is recognised in equity, net, after tax. 

The liability is classified as current in the balance sheet if the company does not have an unconditional 

right to postpone the settlement of the liability for at least 12 months after the reporting period. 

2.18 Borrowing costs  

General and special borrowing costs that are directly attributable to the purchase, construction or 

production of qualifying assets are recognised as part of these assets' acquisition value. Qualifying 

assets are assets that necessarily take a considerable amount of time to complete for their intended 

use. Capitalisation ceases when all activities required in order to complete the asset for its intended 

use have been substantially completed.  

All other borrowing costs are expensed as they arise. 

2.19 Accounts payable 

Accounts payable are financial instruments which relate to obligations to pay for goods and services 

that have been acquired from suppliers in the ordinary course of business. Accounts payable are 

classified as current liabilities if they fall due within one year. If not, they are recognised as long-term 

liabilities.  

The liabilities are initially recognised at fair value and subsequently at amortised cost using the 

effective interest rate method. 

2.20 Cash flow statement 

The cash flow statement is prepared in accordance with the indirect method. The reported cash flow 

comprises only transactions that have resulted in incoming or outgoing payments.  

2.21 Earnings per share 

(i) Earnings per share prior to dilution 

Earnings per share prior to dilution are calculated by dividing: 

• earnings attributable to the parent company's shareholders 

• by a weighted average number of ordinary shares outstanding during the period. 

(ii) Diluted earnings per share 

To calculate diluted earnings per share, the amount used to calculate earnings per share prior to 
dilution is adjusted by taking into account:  

 

• the after-tax effect of dividends and interest expenses on potential common shares, and  

• the weighted average of the additional common shares that would have been outstanding on 
conversion of all potential common shares. 
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2.22 Dividends paid 

A dividend paid to the parent company's shareholders is recognised as a liability in the Group's 
financial statements in the period during which the dividend is approved by the parent company's 
shareholders. 

 

Note 3 Important accounting estimates and assessments 

The Group makes forward-looking estimates and assumptions. The accounting estimates that result 

from these will, by definition, rarely correspond to the actual result. The estimates and assumptions 

that entail a significant risk of material adjustments to the carrying amounts of assets and liabilities 

during the next financial year will be discussed in broad strokes below. 

(a) Valuation of loss carry-forwards 

Each year, the Group examines whether there is any need to impair deferred tax assets related to tax 

loss carry-forwards. In addition, the Group examines whether it is appropriate to capitalise new 

deferred tax assets related to the year's tax loss carry-forwards. Deferred tax assets are only 

recognised for loss carry-forwards where it is likely that they can be utilised against future taxable 

profits and against taxable temporary differences.  

Tax loss carry-forwards amount to TSEK 34,110 as at 31 December and TSEK 15,086 as at 1 January 

2018. No part of the loss carry-forwards has been recognised as a deferred tax asset. 

(b)Duration of the lease agreement 

When the length of the lease agreement is determined, management takes into account all available 

information that provides a financial incentive to exercise an option to extend, or to not exercise an 

option to terminate an agreement. This assessment will be reviewed if any material event or change in 

circumstances should occur that affects this assessment, provided that the change is within the 

lessee's control. 

 

Note 4 Net turnover 
 

Omstättningen består till mestadels av aktiverat arbete för egen räkning: 

 

  

   
Jan-Mar 

2019 
Jan-Mar 

2018 
Jan-Dec 

2018 

Own work capitalised   8,101 13,546 57,334 

Currency gains   142 - 903 

Other commission income   39 67 112 

Total   8,282 13,613 58,349 
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Note 5 Financial cost 
 

Convertible debt instruments include both a debt component and an equity component. Swedish 

Stirling has two outstanding convertible loans of TSEK 25,075 (RISE KV1) and TSEK 79,505 (RISE 

KV2). For detailed accounting principles for the convertible loans, see Note 2 - 2.17. 

Swedish Stirling is in an expansion phase where no revenues from the sale of the product have yet 

been reported. The risk is considered to be greater in a company that has not yet secured significant 

sales volumes compared to a mature company, the yield requirements have also been adjusted 

accordingly. In light of this, the discount rate has been used 35% to determine the market value of the 

loan and option component, and the interest effect of the period's revaluation of the convertible loan. 

Amount in SEK thousands Jan-Mar 2019 Jan-Mar 2018 Jan-Dec 2018 
Interest expense 2,342 734 4,353 

Revaluation of convertible loans 1,766 768 3,456 

Total financial expenses 4,108 1,502 7,809 

 

Note 6 Transactions with related parties 

 

Board member Gunilla Spongh has, in addition to her directorship, consulted for the Company to assist with 

preparations ahead of a planned listing on a regulated marketplace and with compliance with the enhanced 

requirements that follow from a listing on a regulated marketplace. 

   

Amount in SEK thousands Jan-Mar 2019 Jan-Mar 2018 Jan-Dec 2018 
G Spongh Förvaltning AB 156 0 0 
Total transactions with related parties 156 0 0 
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Note 7 Earnings per share 

 

 
Jan-Mar 

2019 
Jan-Mar 

2018 
Jan-Dec 

2018 

SEK    

Earnings per share prior to dilution -0.16 -0.06 -0.28 

Diluted earnings per share -0.13 -0.06 -0.25 

    

Earnings measurements used in the calculation of 
earnings per share 

   

Earnings attributable to the parent company's shareholders 
used in the calculation of earnings per share before and after 
dilution 

-12,469 -4,905 -22,360 

Earnings attributable to the parent company's shareholders, 
TSEK 

-12,469 -4,905 -22,360 

    

Amount    

Weighted average number of common shares when 
calculating earnings per share before dilution  

79,505,021 75,794,329 79,505,021 

Adjustment for calculation of diluted earnings per share 18,354,110 10,403,608 10,403,608 

-        Outstanding options 4,640,000 4,640,000 4,640,000 

-        RISE KV1* 5,763,608 5,763,608 5,763,608 

-        RISE KV2** 7,950,502   

Totalt weighted average number of common shares when 
calculating earnings per share after dilution  

97,859,131 86,197,937 89,908,629 

    

Options and convertible loans    

Weighted average number of common shares and potential common shares used as the denominator 
when calculating diluted earnings per share 

    

No dilutive effect as the earnings are negative    
    

(*) Estimated number based on the conversion rate RISE KV1: SEK 4.35 per 
share 

   

(**) Estimated number based on the conversion rate RISE SEK 2: SEK 10.00 
per share 

   

 

Note 8 Events after the end of the interim period 

April 3 - Swedish Stirling has had a test container connected to the furnace gas in Mogale and carried out a large 

number of tests where everything has worked as expected, which is a first step towards proving the function of 

the PWR BLOK concept. 

April 26 – The Annual General Meeting in Swedish Stirling decided the following: 

• Sven Sahle, Ulf Gundemark, Andreas Ahlström, Benedict Morgan and Gunilla Spongh were re-elected 

and Erik Wigertz was new elected as members of the Board. Sven Sahle was re-elected as Chairman of 

the Board. 

• Change of the company name and amendment of the Articles of Association - In accordance with the 

proposal of the Board, the AGM resolved to change the company’s name to Swedish Stirling AB and to, 

in connection to the change, clarify the company’s registered objective. 

• Authorisation for the Board of Directors to resolve on new share issues - In accordance with the proposal 

of the Board, the AGM resolved to authorise the Board of Directors to resolve on new share issues. The 

Board of Directors is authorised to, within the scope set up by the articles of association, on one or 

several occasions, during the period until the next Annual General Meeting resolve on new share issues, 

with deviation from the shareholders’ preferential rights. Such resolution on new share issues can be 

made by contribution in kind, by set-off or against cash payment. New shares issued based on the 

authorisation may correspond to maximum ten percent of the Company’s share capital.  
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Note 9 Effects on transition to International Financial Reporting Standards (IFRS) 

 

These are the first consolidated accounts published by Swedish Stirling (publ), and the accounting 

principles that have been chosen are IFRS. The interim report for the first quarter of 2019 is Swedish 

Stirling's first report to be prepared in accordance with IFRS. The accounting principles found in Note 

2 have been applied when preparing the consolidated accounts for the Swedish Stirling Group as at 

31 March 2019 and for the comparative information presented as at 31 March 2018, as at 31 

December 2018, and when preparing the report on the opening financial position for the period (the 

opening balance sheet) as at 1 January 2018 (the Group's date of transition to IFRS).  

According to IFRS 1, the Group is required to show a reconciliation of equity and total comprehensive 

income that has been recognised in accordance with previous accounting principles for previous 

periods with corresponding items in accordance with IFRS. This is the first time that Swedish Stirling is 

publishing consolidated accounts, for which reason there are no previously submitted annual accounts 

or interim reports containing consolidated accounts according to the previously applied principles that 

could be used as a basis for reconciliation. Thus, no reconciliations between previously applied 

principles and IFRS are being presented for the Swedish Stirling Group. 

Choices made upon the transition to accounting in accordance with IFRS 

The transition to IFRS is reported in accordance with IFRS 1 First-time adoption of IFRS. The main 

rule is that all applicable IFRS and IAS standards, which have come into force and been approved by 

the EU as at 31 March 2019, shall be applied with retroactive effect. However, IFRS 1 contains 

transitional provisions that give the companies a certain latitude. 

Below are the exceptions permitted by IFRS from full retroactive application of all standards that 

Swedish Stirling has chosen to apply in the process of transitioning from previously applied accounting 

principles to IFRS. 

Leasing agreements 

The company has reviewed all active leasing and rental agreements, of which a total of 3 agreements 

have been deemed to be significant (2 agreements concerning the lease of premises and 1 agreement 

for machine leasing). The value of the utilization rights asset has been calculated on the basis of a 

marginal loan interest rate (6.5%) that corresponds to the interest the company would have borrowed 

to buy the right to use the asset (not the underlying asset). The marginal loan rate does not 

correspond to the cost of equity. 

When IFRS 16 was applied for the first time, the Group used the following practical solutions allowed 

in IFRS 1: 

• Rights of use have been valued at the value of the lease liability, adjusted by prepaid or 

accrued lease payments attributable to the agreement as at 31 December 2017.  

• The same discount rate has been used for leasing portfolios with similar characteristics 

• Operational lease agreements with a remaining lease term of less than 12 months as at 1 

January 2018 have been recognised as short-term lease agreements. 

• Direct acquisition costs for rights of use have been excluded in the transition to IFRS, and 

• Historical information has been used in assessing the length of a lease agreement in those 

cases where there are options to extend or terminate an agreement. 
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Transition bridge - Effects on transition to International Financial Reporting Standards (IFRS) 

Effects on balance sheet Ref 01-01-2018 31-03-2018 31-12-2018, ref k 

ASSETS, amount in TSEK  Previous 
principle

s 

Effect 
IFRS 

Acc 
IFRS 

Previous 
principle

s 

Effect 
IFRS 

Acc 
IFRS 

Previous 
principles 

Effect 
IFRS 

Acc 
IFRS Intangible assets  

Intangible assets  218,007  218,007 231,552  231,552 275,433  275,433 

  -      -   

Tangible fixed assets  -      -   

Use right assess a - 777 777 - 731 731 - 2,989 2,989 

Other tangible fixed assets  156  156 1,005  1,005 3,510  3,510 

           

Financial assets           

Other long-term receivables  68  68 68  68 63  63 

Deferred tax claim b -  - - 1 1 - 13 13 

           

Total fixed assets  218,231 777 219,008 232,625 732 233,357 279,006 3,002 282,008 

           

Total current assets c 110,161 -17 110,144 96,508 -17 96,491 66,630 -122 66,508 

TOTAL ASSETS  328,392 760 329,152 329,133 715 329,848 345,636 2,880 348,516 

           

EQUITY & LIABILITIES Ref 01-01-2018 31-03-2018 31-12-2018, ref k 

amount in TSEK  Previous 
principle

s 

Effect 
IFRS 

Acc 
IFRS 

Previous 
principle

s 

Effect 
IFRS 

Acc 
IFRS 

Previous 
principles 

Effect 
IFRS 

Acc 
IFRS Equity  

Share capital  612  612 795  795 795  795 

Other contributed capital  299,400  299,400 299,217  299,217 299,217  299,217 

Reserves  -  0 -  - -22  -22 

Retained earnings including 
profit/loss for the period 

d -4,477 7,443 2,966 -4,477 7,443 2,966 -4,477 7,443 2,966 

Result of the period     -4,132 -773 -4,905 -18,857 -3,503 -22,360 

Total equity attributable to the 
parent company's shareholders 

295 535 7,443 302,978 291,403 6,670 298,073 276,656 3,940 280,596 

           

Provitions  -      -   

Deferred tax  -   -   111  111 

Total  -   -   111 - 111 

           

Long-term liabilities  -      -   

Convertible loans e 25,291 -7,443 17,848 25,075 -6,675 18,400 25,075 -3,986 21,089 

Leasing liabilities f - 578 578 - 540 540 - 2,533 2,533 

Total  25,291 -6,865 18,426 25,075 -6,135 18,940 25,075 -1,453 23,622 

  -   -   -   

Total short-term liabilities f 7,566 182 7,748 12,655 180 12,835 43,793 394 44,187 

TOTAL EQUITY & 
LIABILITIES 

 328,392 760 329,152 329,133 715 329,848 345,635 2,881 348,516 
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Effects of IFRS on P&L 2018   Jan – Mar 2018 Jan - Dec 2018, ref k 

     Previous 
principle

s 

Effect 
IFRS 

Acc 
IFRS 

Previous 
principle

s 

Effect 
IFRS 

Acc 
IFRS Amount in TSEK Ref    

           

Total  income     13,613  13,613 58,349  58 349 

Raw materials and supplies     -10,578  -10,578 -41,049  -41 049 

Other external expenses g    -3,686 52 -3,634 -16,502 574 -15 928 

Personnel costs     -2,629  -2,629 -14,504  -14 504 

Depreciation of tangible fixed assets h    -23 -46 -69 -470 -499 -969 

Other operating expenses     -107  -107 -352  -352 

Total cost     -17,023 6 -17,017 -72,877 75 -72 802 

Operating result     -3,410 6 -3,404 -14,528 75 -14 453 

Financial income     -   -   

Financial costs i    -722 -780 -1,502 -4,218 -3 591 -7 809 

Net financial items     -722 -780 -1,502 -4,218 -3 591 -7 809 

Profit tax j    - 1 1 -111 13 -98 

Result of the period     -4,132 -773 -4,905 -18,857 -3 503 -22 360 

Other comprehensive income:           

Items that may be reclassified to profit for the period       

Exchange rate differences when translating foreign operations - - - -22 - -22 

Other comprehensive income for the period   -   -22  -22 

Total comprehensive income for the period   -4 132 -773 -4,905 -18,879 -3,503 -22,382 

 

References to the transition bridge: 
Description of the effect of the transition to IFRS 
IFRS adjustment items in the balance sheet 
a) Financial leasing 
b) Deferred tax receivable financial leasing 
c) Adjustment for prepaid leasing fee financial leasing 
d) Market value of option component convertible loan per 
20180101 
e) Adjustment of convertible loan at amortized cost 
f) Long-term and short-term part of debt to leasing 
company IFRS balance sheet items 
g) Repayment of booked lease fees 
h) Planned depreciation of utility rights (financial leasing) 
i) Additional interest expenses for the period 010118-
31032018 relate to TSEK 768 convertible loans and 12 
TSEK financial leasing 

i) Additional interest expenses for the period 010118-
31032018 relate to TSEK 3,456 convertible loans and KSEK 
135 finance leases 
j) Deferred interest income on financial leasing 
k) The previous principles include income and balance sheet 
items for the subsidiary Swedish Stirling South Africa 
Included amounts in the income statement: Revenue for 
Swedish Stirling South Africa amounts to SEK 2,756 
thousand and is intra-group and consolidated. Profit before 
tax amounted to SEK 396 thousand, on which deferred tax 
expense of 28% corresponding to SEK 111 thousand was 
reserved. 
Amounts included in the balance sheet: The balance sheet 
total amounts to SEK 550 thousand, of which tangible fixed 
assets constitute the largest part, SEK 368 thousand. 
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Not 10 Effects on the parent company's transition to RFR 2 Accounting for Legal Entities 

 

This is the first interim report for Swedish Stirling, which is prepared in accordance with RFR 2. The 

accounting principles contained in Note 9 have been applied when the income statement and balance 

sheet were prepared on March 31, 2019 and for the comparative information presented as of March 

31, 2018, per December 31, 2018 and when preparing the report on the opening financial position of 

the period (the opening balance sheet) as of January 1, 2018 (the parent company's date of transition 

to RFR 2). The Parent Company transfers to accounts in accordance with RFR 2 as of January 1, 

2018, which is the same time as the Group's transition to accounting in accordance with IFRS. The 

transition has had the following effect on the parent company equity. 

Amounts in TSEK      January 1, 2018 

        

Opening balance of equity according to established balance sheet 295,535 

        

Effect of changing accounting principles to RFR2 (incl. Deferred tax)  

Market value option share of convertible loans reported against equity 7,443 

        

Opening balance of equity according to new accounting principles 302,978 

        

For detailed information, see description in the Group's transition note, note 9 Effects on transition to 
International Financial Reporting Standards (IFRS) 
 

Not 11 Financial ratios 

 

In addition to the financial ratios prepared in accordance with IFRS, Swedish Stirling presents financial 

ratios that have not been defined in accordance with IFRS, for example equity and quick ratio. These 

alternative ratios are considered to be important earnings and performance indicators for investors and 

other users of the interim report. The alternative ratios should be seen as a complement to, but not a 

substitute for, the financial information prepared in accordance with IFRS. The Swedish Stirling 

Group's definitions of these measures not defined in accordance with IFRS are described in this note. 

Financial ratio Definition Goal 
Equity/asset ratio in % Profit after tax in relation to 

equity 
The ration shows which return is 
given on the owners' invested 
capital. 

Equity ratio Adjusted equity as a percentage of 
total assets. Adjusted equity refers 
to taxed equity with the addition of 
untaxed reserves reduced by 
deferred tax liability. 

Equity ratio is relevant for investors 
and other stakeholders who want to 
assess the company's financial 
stability and ability to cope in the 
long term. 

Quick ratio Current assets, excluding 
inventories, divided by current 
liabilities incl. proposed dividends. 

The key figure gives an idea of the 
company's payment readiness in 
the short term. At a cash flow 
about 100% the company manages 
to pay all their short-term debts. 
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NYCKELTAL FÖR KONCERNEN 
Amounts in SEK thousand 31-03-2019 31-03-2018 31-12-2018 

    
Profitability    
Operating income 8,282 13,613 58,349 

Operating profit -8,343 -3,404 -14,453 

Operating profit, after tax -12,469 -4,905 -22,360 

Return on equity -4% -2% -8% 

Capital structure    
Equity/asset ratio 76% 90% 80% 

Quick ratio 466% 720% 78% 

Weighted average outstanding shares 79,505,021 75,794,329 79,505,021 

-        Outstanding warrants (**) 4,640,000 4,640,000 4,640,000 

-        New issue in progress - - - 

-        Convertible loans (***) 13,714,110 5,763,608 5,763,608 

Number of shareholders (**) 5,862 5,350 5,862 

Earnings per share -0.16 kr -0.06 kr -0.28 kr 

Diluted earnings per share -0.13 kr -0.06 kr -0.25 kr 

Dividend per share - - - 

Employees    
Average number of employees 16 8 12 

Personnel costs 6,531 2,629 14,504 

    
(*) See note 11 for definitions    
(**) At the balance sheet date    
(***) Estimated number based on a conversion rate in SEK for RISE KV1: 4.35 SEK per share, RISE KV2 10 SEK per share 
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KEY RATIO DEFINITIONS 
 

Operating income All revenue, including capitalised work for own account. 

Operating profit Profit/loss after amortisation and depreciation. 

Operating profit, after tax Profit after tax. 

Return on equity Profit after tax divided by equity. 

Equity/asset ratio 
Adjusted equity as a percentage of total assets. 
Adjusted equity is defined as the taxed equity, plus 
untaxed reserves less deferred tax liabilities. 

Quick ratio 
Current assets, excluding inventories, divided by current 
liabilities incl. proposed dividends. 

Weighted average outstanding shares 
Outstanding shares at the beginning of the period 
adjusted for newly issued shares during the period, 
multiplied by a time-weighting factor. 

Potential shares attributable to 
outstanding warrants 

Outstanding warrants at the end of the period converted 
into potential shares. 

Earnings per share 
The profit/loss for the period divided by the weighted 
average of outstanding shares. 

Diluted earnings per share 
The profit/loss for the period divided by the weighted 
average of outstanding shares and potential shares 
attributable to outstanding warrants and convertibles. 

Dividend per share Established dividend per eligible share. 

Average number of employees Average number of employees during the period. 

Personnel costs 
Personnel costs during the period, including wages, 
salaries, other benefits and social welfare costs. 
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