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Swedish Stirling AB is a Swedish clean tech company founded in 2008 with a mission to 
develop and commercialise the Stirling technology’s ability to convert thermal energy to electricity. 
The company currently produces solutions and products for generating electricity at low cost 
compared to other renewable and sustainable alternatives. Swedish Stirling has the clean tech 
market’s best Stirling engine, featuring a unique combination of both high power and efficiency. 
The technology is based on Kockum’s world-class Stirling engine for submarines.

The company’s latest product – the PWR BLOK 400-F – is a unique, climate-friendly solution for extracting 
electricity from industrial residual and flare gases at record-low prices. Manufacturing and assembly take place 
in Sweden. Swedish Stirling currently has operations and customers in both Europe and Africa. The company’s 
shares are listed in Sweden (on the NGM Nordic MTF), and also trade on the Börse Stuttgart in Germany.

Swedish Stirling AB in brief
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Third Quarter 2019 in brief

Amounts in SEK thousands Jul-Sep 2019 Jul-Sep 2018 Jan-Sep 2019 Jan-Sep 2018 Jan-Dec 2018

Operating income 9,598 13,578 30,183 43,404 58,349

Own work capitalised 9,456 13,048 29,725 42,730 57,334

Operating profit -3,952 -3,213 -17,772 -8,690 -14,453

Profit/loss after tax -11,008 -4,660 -34,994 -13,316 -22,360

Earnings per share (before dilution) SEK -0.14 -0.06 -0.44 -0.17 -0.28

Equity/asset ratio. %* 65% 89% 65% 89% 80%

Cash flows from operating activities -8,220 -3,988 -50,310 -4,466 7,853

Cash flow for the period 38,778 -21,355 36,639 -60,464 -71,808

Cash and cash equivalents 66,371 41,076 66,371 41,076 29,732

(*) See note 7 for definitions

• Signs an exclusivity agreement with Glencore 
Operations South Africa Proprietary Limited 
(Alloys Division) (“Glencore”). The agreement 
gives Swedish Stirling exclusivity to negotiate an 
installation of initially up to 25 PWR BLOK 400-F  
to a 9.9 MW power generation facility which,  
at completion, is estimated to generate annual  
revenue of MSEK 40 (3.75 MEUR).

• Launches a brand new type of loan that removes 
large quantities of carbon credits permanently.  
The first lenders will be the founders of Oriflame –  
the af Jochnick family.

• Initiates a collaboration with Prospero Acceleration 
AB with the aim of strengthening patent protection 
as the company’s technology becomes more public.

• Hires Heléne Germundsdotter Öqvist as  
Chief Financial Officer (CFO) and member of the 
company’s management team. The recruitment is 
an important step towards the company’s ambition 
of being listed on the Nasdaq Stockholm Main 
Market in the first half of 2020. 

• Resolved at the Extraordinary General Meeting on 
September 2019 to carry out an issue of convertible 
bonds of up to MSEK 53, with deviation from the 
shareholders’ preferential right.

• Engages Longspur Research for ongoing research 
of the company. The collaboration is part of an 
effort to increase understanding of and interest in 
Swedish Stirling among institutional investors.  
The mandate also includes organising regular 
investor meetings.

Subsequent events

• The conversion period for Swedish Stirling’s convertible bond STRLNG KV1 initiated on October 1, 2019. 
The conversion period runs from October 1, 2019 to November 18, 2019. The conversion rate, after being 
recalculated according to the terms and conditions for KV1, is 4.40 SEK per share. The new shares following 
conversion are estimated to be registered by the Swedish Companies Registration Office on or around  
27 November 2019 and are expected to be traded on Nordic MTF on or around 29 November 2019.

Material events July-September 2019
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CEO’s statement

The third quarter of 2019 was when a decade of work became a reality, on several levels.  
PWR BLOK does not only work in the field, it will also generate significant value for a large 
number of customers in the future. We know that we will be able to manufacture it at an ever-
lower cost, well below what the market is prepared to pay for it, and that it will yield enormous 
environmental benefit globally. 

The work done by the company in Q3 of course took 
off with the agreement we inked with Glencore in July 
but was also based on insights gained from the PWR 
BLOK unit that has been operating at Afarak Mogale 
since May. Now we can take the next step in our 
development and translate this into concrete work, 
and we have already come a long way. 

What we have been working on during the period  
can be simplified into three parts: 

1) Verify and develop: The results we are getting from 
Mogale are usually in line with expectations, in some 
cases better, and in some cases require action  

on our part. As CEO, I see value in all the outcomes.  
The advantage of having a PWR BLOK entering 
real-life operation at a ferrochrome plant cannot be 
overstated. It furnishes data that test runs back home 
do not always show, and with that the opportunity to 
improve and develop the product. Although the PWR 
BLOK works as intended, there are always things 
that can be better, and we want an even more robust 
product when we start mass production. 

2) Streamline: We don’t just want a robust PWR BLOK. 
We want to generate a profit too. This means it needs 
to cost less to manufacture the product than what we 
sell it for, and the volumes in the Glencore agreement 
lay the foundation for this to happen.  
We have long had a well-defined plan for mass 
producing our Stirling engines, but now we are also 
starting to get a reasonable feeling for what the PWR 
BLOK itself requires. It is much more than just a 
container that we stick 14 Stirling engines in.  
Among other things, it includes several advanced 
systems to help safely distribute and burn the residual 
gases at the Stirling engines as efficiently as possible. 
We also reduce the product cost with a single 
common, central system for gas pre-treatment (gas 
conditioning) instead of one at each engine.  
The gas conditioning itself also yields lower operating 
and maintenance costs, as well as extended product 
service life.

3) Finance: Running our company and PWR BLOK 
sales both require capital. We addressed the former 
through a convertible issue running at SEK 53 million, 
which was completed in September. Thanks to the 
Glencore deal, we have been able to make significant 
progress in the latter, and we have also made it clear 
exactly what we sell. What we will be offering our 
customers going forward is our technology,  

*Swedish Stirling received a lot of attention in Mining 

Weekly’s edition September 13, 2019. Mining Weekly is 

one of South Africa’s leading industry media that covers 

the country’s significant metal and mining industry.
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not the conversion service (‘electricity sales’) that we 
made use of to get our PWR BLOK on the market. Yet 
this does not relieve us of the responsibility to ensure 
that our customers can get financing when they buy 
our product. We are holding ambitious discussions 
with a number of banks and financiers in which we 
are not only solving a large portion of the financing 
for Glencore, but creating a platform where an ever-
smaller portion of the financing requirement falls to 
us as our volumes and the number of customers 
increase. We will close the remaining gap with the 
help of green loans like the ones we issued to the af 
Jochnick family in September. Yet the main track is for 
the customer to buy the PWR BLOK outright, as that is 
the most profitable way for them in the long run.

There is much more to say about what we expect the 
future holds. We are continuing to invest in meeting 
and communicating with you, our shareholders, and 
in sparking interest among prospective shareholders. 
Please check out our website for our next 

presentation dates. This autumn our focus has been 
on major investors, as we believe the company 
is ready for them. One clear step in this direction is 
that we have retained both a large Nordic bank and 
a British research firm to publish quarterly analyses. 
The former because nearly all our shareholders 
are Nordic, and the latter because we are seeing 
substantial interest from London investors with 
extensive knowledge of the mining industry and the 
challenges it faces.

As always, the goal is to make Swedish industrial 
history, and we have now taken a huge step forward!

Gunnar Larsson 
CEO 

SWEDISH STIRLING AB
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Market development
Swedish Stirling’s assessment is that the continued 
increase in global demand for energy and the effort to 
increase the share of renewable and climate-friendly 
power generation methods create an attractive market 
situation for the company. 
The price per MWh generated using the PWR BLOK 
is already very competitive without subsidies or 
state support. Nor is the product weather-dependent 
or dependent on geographical location, which is 
often the case with renewables like wind and solar 
power. The product is also able to contribute to a 
significant reduction in carbon dioxide emissions. 
Global potential for extracting electricity from residual 
gas is significant. South Africa – the market that 
Swedish Stirling is initially focusing on – accounts for 
nearly one-third of global ferrochrome production. 
Because other areas within the metallurgical sector 
also produce similar residual gases, Swedish Stirling 
assesses that the PWR BLOK 400-F will work for  
them as well, without requiring major adjustments.  
The agreement with Glencore has meant increased 
market interest.

Comments on the income statement  
and balance sheet for the first three 
quarters
The Group’s income during the first three quarters 
amounts to TSEK 30,183 (TSEK 43,404), and  
primarily comprises capitalised work for own  
account in the amount of TSEK 29,725 (TSEK 42,730).  
Net sales amount to TSEK 0 (TSEK 0) and profit/loss 
after financial items is TSEK -34,498 (TSEK -13,349).  
The loss is largely attributable to other external 
expenses and personnel costs. As at the end of the 
period, capitalised development costs amount to 
TSEK 305,158 (TSEK 260,737).

Cash flow
The cash flow for the first three quarters amounts to 
TSEK 36,639 (TSEK -60,464) and for the third quarter 
TSEK 38,778 (TSEK -21,355). As at the balance sheet 
date, cash and cash equivalents amounted to TSEK 
66,371 (TSEK 41,076). The negative cash flow  
is largely attributable to product development costs, 
which have been capitalised.

Changes in equity

As at the balance sheet date, the company’s equity 
amounted to TSEK 283,048 (TSEK 289,516). During 
the period, the company’s equity has increased by a 
total of TSEK 2,452 and decrease by TSEK (-13,462)
for the same period 2018. As at the balance sheet 
date, there are 79,505,021 (79,505,021) outstanding 
shares having a quota value of SEK 0.01 (SEK 0.01).

Parent company
The parent company’s sales for the first three quarters 
amounted to TSEK 0 (TSEK 0) and profit/loss after 
financial items amounted to TSEK -36,253 (TSEK-
13,704). Cash balance at the end of the period 
amounted to TSEK 66,214 (TSEK 40,989).

Transactions with related parties
Board member Gunilla Spongh has, in addition to 
her directorship, provided consulting services to the 
company to assist with preparations for a planned 
listing on a regulated marketplace and compliance 
with the enhanced requirements that follow such a 
listing. Her assignment ended September 27, 2019. 
During the period Spongh has billed the Company  
an amount of TSEK 250 (TSEK 0).

Ian Curry, board member of Swedish Stirling’s wholly 
owned subsidiary Swedish Stirling South Africa, has 
on a consulting basis acted as an advisor to both the 
subsidiary and parent company in connection with 
the intensification of the company’s South African 
business. During the three quarters of 2019,  
Curry received TSEK 352 (TSEK 0).

Staff and organisation
The number of employees at the end of the first half 
of the year was 28, of which 6 were in South Africa. 
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Shares
Swedish Stirling has been publicly listed in Sweden 
since November 28, 2016. Its shares trade on the 
NGM Nordic MTF under the ticker symbol STRLNG 
MTF and with ISIN code SE0009143993. The shares 
also trade on Börse Stuttgart in Germany. 
As at December 31, 2018, the share capital amounted 
to SEK 795 050,21, divided into 79,505,021 shares  
with a quota value of SEK 0.01. On January 19, 2018,  
an increase in the number of shares was registered 
in the amount of 18,347,312. All shares confer equal 
rights to the company’s assets and profits and entitle 
their holders to one vote at the General Assembly.  
At the General Assembly, each shareholder with voting 
rights may vote the full number of shares owned and 
represented by such party without any restrictions on 
voting rights.

Convertible loans
Swedish Stirling conducted a convertible bond issue 
in the autumn of 2017. The nominal amount of the 
convertible loan is SEK 25,074,661, allocated across 
61,157,709 convertible bonds (STRLNG KV1).  
Each convertible bond is in a nominal amount of SEK 
0.41. The convertible bonds have a duration of two 
years, with an interest rate of 10 percent per annum. 
Interest is payable quarterly in arrears. The conversion 
rate has been recalculated in accordance with the 
terms and conditions due to the recently closed 
issue of convertible bonds. The new conversion rate 
is SEK 4.4 per share, meaning that the company’s 
share capital may increase by a maximum of SEK 
56,988, and the number of shares in the company may 
increase by a maximum of 5,698,787 shares.  
At full conversion this corresponds to shareholder 
dilution of around 6.7 percent.

An issue of convertible bonds with preferential rights 
for existing shareholders in the amount of  
SEK 79,505,021 (STRLNG KV2) was registered on 
March 7, 2019. The loan carries an interest rate of ten 
(10) percent annually. The conversion price is SEK 10  
per share. Requests for conversion into shares in  
the company may be submitted beginning on 
January 1, 2021 up to and including February 15, 
2021. 

Assuming full conversion of all convertible bonds, 
the company’s share capital may increase by  
a maximum of SEK 79,505.02, and the number 
of shares in the company may be increased by a 
maximum of 7,950,502 shares. At full conversion  
this corresponds to shareholder dilution of around  
9.1 percent.  

On October 2, 2019 an issue of convertible bonds 
was registered with deviation from the shareholders’ 
preferential right in the amount of SEK 53,000,000 
(KV3). The convertible loan carries an interest rate 
of 9 percent per annum and falls due on February 
28, 2021. Conversion requests can be issued from 
January 1, 2021 up to and including February 15, 
2021. The conversion rate is SEK 10 per share 
when the holders of the convertible bonds request 
conversion, meaning that the Company’s share capital 
may increase by a maximum of SEK 53,000, and the 
number of shares in the Company may increase by a 
maximum of 5,300,000 shares. At full conversion this 
corresponds to a dilution of approximately 6.2 per 
cent. There is no intention to list the convertible bonds 
on NGM Nordic MTF or any other trading venue.

Option program
In 2014, it was resolved to issue 464 warrants to 
the company’s employees. Payment was made in a 
total amount of SEK 3,119,008. This program is not 
subsidised by the company, and the company is not 
expected to incur any material expenses in connection 
with the program. One (1) warrant entitles the holder 
to subscribe for ten thousand (10,000) new shares for 
approximately SEK 2.30 per share from November 1, 
2017 up to and including October 31, 2021.  
If all warrants are exercised, the company will raise 
approximately SEK 10.7 million, and its share capital 
will increase by SEK 46,400. The 4,640,000 shares 
thus issued currently correspond to around 5 percent 
of the Company’s share capital. The warrants are 
not recorded in the securities register and expire on 
October 31, 2021.
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Risks
The group’s business consists mainly of developing 
and commercialising new technology. 
The group’s development is thus associated with 
technical, financial and regulatory risks.  
For more detailed information about the group’s risks, 
please refer to the 2018 annual report. The annual 
reports are available on the company’s website.

Audit
This interim report has not been audited.

Accounting policies
The interim report has been prepared in accordance 
with the Swedish Annual Accounts Act and IAS 
34 Interim Financial Reporting. The consolidated 
accounts have been prepared in accordance with 
the Swedish Annual Accounts Act and International 
Financial Reporting Standards (IFRS) as adopted by 
the EU and the Swedish Financial Reporting Board 
(RFR1 Supplementary Accounting Rules for Groups). 
The parent company’s accounts have been prepared 
in accordance with the Swedish Annual Accounts Act 
and the Swedish Financial Reporting Board (RFR2 
Accounting for Legal Entities). For more detailed 
information on the Group’s accounting principles, 
please refer to the first quarterly report 2019,  
January - March, which is available on the company’s 
website.

Financial calendar

• The quarterly report for 3Q 2019 will be published 
on November 12, 2019.

• The results for 4Q 2019 will be published on 
February 18, 2020.

• The annual report for 2019 will be published on 
March 24, 2020.
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The Board of Directors and the CEO warrant that the interim report for the periods January-September 2019 
provides a true and fair view of the parent company’s and the group’s operations, financial position and 
earnings, and describes material risks and uncertainties faced by the parent company and the companies 
that form part of the group.

Sven Sahle
CHAIRMAN OF THE BOARD

Erik Wigertz
BOARD MEMBER

Benedict Morgan
BOARD MEMBER

Gunnar Larsson
CEO

Andreas Ahlström
BOARD MEMBER

Ulf Gundemark
BOARD MEMBER

Gunilla Spongh
BOARD MEMBER

Gothenburg, November 12, 2019

Contact
Gunnar Larsson, CEO, ir@swedishstirling.com
Swedish Stirling headquarters: +46 (0)31-385 88 30

Swedish Stirling AB (publ) is required to disclose this information in accordance with the EU Market Abuse 
Regulation. The information was submitted for publication at the initiative of the above contact person on 
November 12, 2019, 08:00 CET.
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Amounts in SEK thousands Note 2019 
Jul-Sep

2018 
Jul-Sep

2019 
Jan-Sep

2018 
Jan-Sep

 2018 
Jan-Dec 

Net sales - - - - -

Own work capitalised 9,456 13,048 29,725 42,730 57,334

Other operating income 142 530 458 674 1,015

Total operating income 2 9,598 13,578 30,183 43,404 58,349

Raw materials and consumables -5,440 -9,931 -12,985 -32,741 -41,049

Other external expense 4 -1,511 -2,863 -13,157 -9,507 -15,928

Costs of personnel -6,071 -3,673 -20,380 -9,053 -14,504

Depreciation/amortisation of tangible fixed assets -478 -319 -1 316 -587 -969

Other operating expenses -50 -5 -117 -206 -352

Total expense -13,550 -16,791 -47,955 -52,094 -72,802

Operating profit -3,952 -3,213 -17,772 -8,690 -14,453

Financial cost 3 -6,591 -1,609 -16,726 -4,659 -7,809

Financial items - net -6,591 -1,609 -16,726 -4,659 -7,809

Net income before tax -10,543 -4,822 -34,498 -13,349 -22,262

Tax -465 162 -496 33 -98

Profit/loss for the period -11,008 -4,660 -34,994 -13,316 -22,360

Other comprehensive income:

Items that may be classified to profit/loss for  
the period:

Exchange rate differences when translating 
foreign operations

-7 11 48 -13 -22

Other comprehensive income for the period -7 11 48 -13 -22

TOTAL COMPREHENSIVE INCOME FOR  
THE PERIOD

-11,015 -4,649 -34,946 -13,329 -22,382

Consolidated statement of income

The profit/loss for the period and total comprehensive income for the period are 
attributable in their entirety to the parent company’s shareholders.

Amounts in SEK 2019 Jul-Sep 2018 Jul-Sep 2019 Jan-Sep 2018 Jan-Sep 2018 Jan-Dec

Earnings per share prior to dilution -0.14 -0.06 -0.44 -0.17 -0.28

Diluted earnings per share -0.14 -0.06 -0.44 -0.17 -0.28

Earnings per share, based on the profit/loss for the period attributable to the parent company’s shareholders:
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Amounts in SEK thousands Note 30-09-2019 30-09-2018 31-12-2018

Intangible fixed assets

Capitalised expenditures for development work 305,158 260,737 275,433

Total 305,158 260,737 275,433

Tangible fixed assets

Leasehold improvements 444 554 523

Machinery and other technical assets 615 749 358

Property, plant and equipment 2,718 1,216 2,629

Right-of-use assets 4,643 3,170 2,989

Total 8,420 5,689 6,499

Financial fixed assets

Shares in subsidiaries 65 68 63

Other long-term receivables 26 11 13

Total 91 79 76

Total fixed assets 313,669 266,505 282,008

Current assets

Work in progress 48,029 13,993 32,055

Total 48,029 13,993 32,055

Current receivables

Current tax receivables 424 424 233

Other receivables 4,451 3,826 4,234

Prepaid expenses 489 260 254

Total 5,364 4,510 4,721

Cash and cash equivalents 66,371 41,076 29,732

Total current assets 119,764 59,579 66,508

TOTAL ASSETS 433,433 326,084 348,516

Consolidated balance sheet

ASSETS
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Amounts in SEK thousands Note 30-09-2019 30-09-2018 31-12-2018

Equity

Share capital 795 795 795

Share premium reserve 299,217 299,217 299,217

Other reserves 26 -13 -22

Profit/loss for the period -16,990 -10,483 -19,394

Total equity attributable to the parent 
company's shareholders

 283,048 289,516 280,596

Long-term liabilities

Convertible loans 125,232 20,751 21,089

Lease liabilities 3,456 2,853 2,533

Other long-term loans 10,000 - -

Deferred tax 606 111 111

Total 139,294 23,715 23,733

Current liabilities

Prepayments from customers 305 305 305

Accounts payable 6,242 9,422 13,006

Leasing liabilities 1,105 235 394

Other current liabilities 1,638 1,102 26,889

Accrued expenses and deferred income 1,801 1,789 3,593

Total 11,091 12,853 44,187

TOTAL EQUITY AND LIABILITIES 433,433 326,084 348,516

EQUITY AND LIABILITIES
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2018 Equity attributable to parent company shareholders

Consolidated changes in equity

Amounts in SEK thousands
Share 

capital
Other capital 
contributions Reserves

Retained earnings 
inluding profit/loss 

for the period
Total 

equity

Opening balance as at 1 January 2018 612 299,400 2,966 302,978

Profit/loss for the period -22,360 -22,360

Other comprehensive income for the period -22 -22

Total comprehensive income for the period -22 -22,360 -22,382

Transactions with shareholders in their  
capacity as owners

Registration of new share issue 183 -183

Total transactions with shareholders 183 -183 -

CLOSING BALANCE AS AT 31 DECEMBER 2018 795 299,217 -22 -19,394 280,596

2019 Equity attributable to parent company shareholders

Amounts in SEK thousands
Share 

capital
Other capital 
contributions Reserves

Retained earnings 
inluding profit/loss 

for the period
Total 

equity

Opening balance as at 1 January 2019 795 299,217 -22 -19,394 280,596

Profit/loss for the period -34,994 -34,994

Other comprehensive income for the period 48 48

Total comprehensive income for the period 48 -34,994 -34,946

Transactions with shareholders in their capacity 
as owners

-

Market value option component convertible loan 37,398 37,398

Total transactions with shareholders 37 398 37 398

CLOSING BALANCE AS AT 30 SEPTEMBER 2019 795 299,217 26 -16,990 283,048
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Amounts in SEK thousands Note Jul-Sep 
2019

Jul-Sep 
2018

Jan-Sep 
2019

Jan-Sep 
2018

Jan-Dec 
2018 

Operating activities

Profit/loss after financial items -10,543 -4,822 -34,498 -13,349 -22,262

Adjustments for items not included in cash flow, etc. 4,397 1,213 10,353 3,078 4,425

Paid income tax -14 - -14 - -

Cash flow from operating activities before  
changes in working capital

 -6,160 -3,609 -24,159 -10,271 -17,837

Cash flow from changes in working capital  

Increase (-) / decrease (+) in inventories, etc. -3,273 -6,190 -15,974 -11,060 -29,122

Increase (-) / decrease (+) in operating receivables -1,294 1,331 -440 1,283 950

Increase (-) / decrease (+) in operating liabilities -3,653 871 -33,896 5,311 36,025

Total cash flow from operating activities  -8,220 -3,988 -50,310 -4,466 7,853

Investing activities

Investments in intangible assets -9,456 -13,048 -29,725 -42,730 -57,426

Investments in tangible fixed assets -121 -481 -969 -2,632 -3,824

Cash flow from investing activities  -9,577 -13,529 -30,694 -45,362 -61,250

Financing activities

Amortisation of lease debt -265 -229 -702 -365 -574

New Loans 63,000 - 142,504 - -

Cash flow from financing acitivites 62,735 -229 141,802 -365 -574

Cash flow for the period 38,778 -21,355 36,639 -60,464 -71,808

CASH AND CASH EQUIVALENTS AT THE  
BEGINNING OF THE PERIOD

27,593 62,431 29,732 101,540 101,540

CASH AND CASH EQUIVALENTS AT THE  
END OF THE PERIOD

66,371 41,076 66,371 41,076 29,732

Consolidated cash flow statement
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Amounts in SEK thousands Note 2019 
Jul-Sep

2018 
Jul-Sep

2019 
Jan-Sep

2018 
Jan-Sep

2018 
Jan-Dec 

Operating income

Net sales - - - - -

Own work capitalised 7,689 13,048 27,958 42,730 57,334

Other operating income 121 530 437 674 1,015

Total income 7,810 13,578 28,395 43,404 58,349

Operating expense

Raw materials and consumables -3,218 -10,519 -12,650 -33,902 -43,409

Other external expense -4,340 -2,719 -15,588 -9,486 -15,321

Costs of personnel -5,641 -3,382 -19,088 -8,703 -13,773

Depreciation/amortisation of tangible fixed assets -222 -114 -628 -239 -418

Other operating expenses -50 -5 -117 -206 -352

Total expense -13,471 -16,739 -48,071 -52,536 -73,273

Operating profit -5,661 -3,161 -19,676 -9,132 -14,924

Profit/loss from financial items

Interest expense and similar items -6,537 -1,558 -16,577 -4,572 -7,674

Financial items - net -6,537 -1,558 -16,577 -4,572 -7,674

Net income before tax -12,198 -4,719 -36,253 -13,704 -22,598

Income tax - - - - -

PROFIT/LOSS FOR THE PERIOD -12,198 -4,719 -36,253 -13,704 -22,598

Parent company’s income statement

In the parent company, no items are recognised as other comprehensive income, for which reason 
total comprehensive income for the period corresponds to the profit/loss for the period.
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Amounts in SEK thousands Note 30-09-2019 30-09-2018 31-12-2018

Intangible fixed assets

Capitalised expenditures for development work 303,391 260,737 275,433

Total 303,391 260,737 275,433

Tangible fixed assets

Leasehold improvements 444 554 523

Property, plant and equipment 2,999 1,593 2,619

Total 3,443 2,147 3,142

Financial fixed assets

Shares in subsidiaries 0 0 0

Other long-term receivables 65 68 63

Total 65 68 63

Total fixed assets 306,899 262,952 278,638

Current assets

Work in progress 48,029 13,993 32,055

Total 48,029 13,993 32,055

Current receivables

Receivables from subsidiaries 0 0 0

Current tax receivables 424 424 233

Other receivables 4,302 3,804 4,119

Prepaid expenses 693 383 375

Total 5,419 4,611 4,727

Cash and cash equivalents 66,214 40,989 29,666

Total current assets 119,662 59,593 66,448

TOTAL ASSETS 426,561 322,545 345,086

The parent company’s balance sheet

ASSETS
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Amounts in SEK thousands Note 30-09-2019 30-09-2018 31-12-2018

EQUITY

Restricted equity

Share capital 795 795 795

Fund for development costs 139,364 53,979 111,406

Total 140,159 54,774 112,201

Unrestricted equity

Share premium reserve 299,217 299,217 299,217

Retained earnings -121,598 -51,013 -108,440

Profit/loss for the period -36,253 -13,704 -22,598

Total 141,366 234,500 168,179

Total equity attributable to the parent  
company's shareholders

281,525 289,274 280,380

Long-term liabilities

Convertible loans 125,232 20,751 21,089

Other long-term loans 10,000 - -

Total 135,232 20,751 21,089

Current liabilities

Prepayments from customers 305 305 305

Accounts payable 6,129 9,348 12,914

Other current liabilities 1,569 1 078 26,805

Accrued expenses and deferred income 1,801 1,789 3,593

Total 9,804 12,520 43,617

TOTAL EQUITY AND LIABILITIES 426,561 322,545 345,086

EQUITY AND LIABILITIES
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2018 Equity attributable to parent company shareholders

Parent company changes in equity

Amounts in SEK thousands

Share 
capital

Non 
registered 

share 
capital

Development 
reserve Reserves

Retained 
earnings 
including 

profit/loss for 
the period

Total 
equity

Opening balance as at 1 January 2018 612 183 53,979 299,217 -51,013 302,978

Profit/loss for the period -22,598 -22,598

Provisions for development reserve -57,427 -57,427 -

Other comprehensive income for the period

Total comprehensive income for the 
period

57,427 -80,025 -22,598

Transactions with shareholders in their 
capacity as owners

Registration of new share issue 183 -183 -

Total transactions with shareholders 183 -183 -

CLOSING BALANCE AS AT  
31 DECEMBER 2018 

795 - 111,406 299,217 -131,038 280,380

2019 Equity attributable to parent company shareholders

Amounts in SEK thousands

Share 
capital

Non 
registered 

share 
capital

Development 
reserve Reserves

Retained 
earnings 
including 

profit/loss for 
the period

Total 
equity

Opening balance as at 1 January 2019 795 - 111,406 299,217 -131,038 280,380

Profit/loss for the period -36,253 -36,253

Provisions for development reserve 27,958 -27,958 -

Other comprehensive income for the period -

Total comprehensive income for the 
period

27,958 -64,211 -36,253

Transactions with shareholders in their 
capacity as owners

-

Market value option component  
convertible loan

37,398 37,398

Total transactions with shareholders 37 398 37 398

CLOSING BALANCE AS AT 
30 SEPTEMBER 2019 

795 - 139,364 299,217 -157,851 281,525
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Amounts in SEK thousands Note 2019 
Jul-Sep

2018 
Jul-Sep

2019 
Jan-Sep

2018
Jan-Sep

2018 
Jan-Dec 

Operating activities

Profit/loss after financial items -12,198 -4,719 -36,253 -13,704 -22,598

Adjustments for items not included in cash flow, etc. 4,141 1,008 9,665 2,730 3,874

Cash flow from operating activities before  
changes in working capital

 -8,057 -3,711 -26,588 -10,974 -18,724

 

Cash flow from changes in working capital  

Increase (-) / decrease (+) in inventories, etc. -3,273 -6,190 -15,974 -11,060 -29,122

Increase (-) / decrease (+) in operating receivables -1,571 1,230 -692 1,078 966

Increase (-) / decrease (+) in operating liabilities -3,337 921 -33,815 5,366 35,836

Total cash flow from operating activities  -8,181 -4,039 -50,481 -4,616 7,680

 

Investing activities

Investments in intangible assets -7,689 -13,048 -27,958 -42,730 -57,426

Investments in tangible fixed assets -126 -415 -929 -2,231 -3,404

Cash flow from investing activities  -7,815 -13,463 -28,887 -44,961 -60,830

Financing activities

New Loans 63,000 - 142,504 - -

Cash flow from financing acitivites 63,000 - 142,504 - -

Cash flow for the period 38,947 -21,213 36,548 -60,551 -71,874

CASH AND CASH EQUIVALENTS AT THE  
BEGINNING OF THE PERIOD

27,267 62,202 29,666 101,540 101,540

CASH AND CASH EQUIVALENTS AT THE  
END OF THE PERIOD

66,214 40,989 66,214 40,989 29,666

Parent company cash flow statement
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Notes

Amounts in SEK thousands 2019 
Jul-Sep

2018 
Jul-Sep

2019
Jan-Sep

2018
Jan-Sep

2018
Jan-Dec 

Own work capitalised 9,456 13,048 29,725 42,730 57,334

Currency gains - 9 60 94 903

Other commission income 142 521 398 580 112

Total 9,598 13,578 30,183 43,404 58,349

Amount in SEK thousands 2019
Jul-Sep

2018
Jul-Sep

2019
Jan-Sep

2018
Jan-Sep

2018
Jan-Dec 

Interest expense 2,830 715 7,689 2,168 4,353

Revaluation of convertible loans 3,761 894 9,037 2,491 3,456

Total financial expenses 6,591 1,609 16,726 4,659 7,809

Note 3  Financial cost

Convertible debt instruments include both a debt component and an equity component. Swedish Stirling has three 
outstanding convertible loans of TSEK 25,075 (STRLNG KV1), TSEK 79,505 (STRLNG KV2) and TSEK 53,000 (KV3). 
For detailed accounting principles for the convertible loans, see Note 2 - 2.17 in the Q1 2019 report.

Swedish Stirling is in an expansion phase where revenues from sale of the product have yet to be reported.  
As the risk is considered greater in a company that has not yet secured significant sales volumes compared to  
a mature company, the yield requirements have also been adjusted accordingly. In light of this, a discount rate  
of 35% has been used to determine the market value of the loan and option component, and the interest effect  
of the period’s revaluation of the convertible loan.

Note 1  General information

Swedish Stirling AB (publ) (”Swedish Stirling”) – previously Ripasso Energy AB, corporate identity number 
556760-6602, is a parent company registered in Sweden with its headquarters in Gothenburg, with the  
address Gruvgatan 35B, SE-421 30 Västra Frölunda, Sweden.

Unless otherwise specified, all amounts are reported in thousands of SEK (TSEK).  
Information appearing in parentheses refers to the comparison year.   
 
Note 2  Operating income

Operating income comprises of the following:

Amount in SEK-
thousands

30-09-2019 30-09-2018 31-12-2018

Debt component 24,467 20,123 21,088

Equity component 608 4,952 3,987

Nominal amount 25,075 25,075 25,075

Convertible loan KV1

Amount in SEK 
thousands

30-09-2019 30-09-2018 31-12-2018

Debt component 60,772 - -

Equity component 18,733 - -

Nominal amount 79,505 - -

Convertible loan KV2

Convertible loan KV3

Amount in SEK 
thousands

30-09-2019 30-09-2018 31-12-2018

Debt component 39,993 - -

Equity component 13,007 - -

Nominal amount 53,000 - -
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Amounts in SEK thousands 2019
Jul-Sep

2018
Jul-Sep

2019
Jan-Sep

2018
Jan-Sep

2018
Jan-Dec 

G Spongh Förvaltning AB 125 - 250 - -

Fox Energy Ltd 243 - 352 - -

Total 368 - 602 - -

2019
Jul-Sep

2018
Jul-Sep

2019
Jan-Sep

2018
Jan-Sep

2018
Jan-Dec 

SEK

Earnings per share prior to dilution -0.14 -0.06 -0.44 -0.17 -0.28

Diluted earnings per share -0.14 -0.06 -0.44 -0.17 -0.28

Earnings measurements used in the calculation of 
earnings per share

Earnings attributable to the parent company's 
shareholders used in the calculation of earnings per share 
before and after dilution

-11,008 -4,660 -34,994 -13,316 -22,360

Earnings attributable to the parent company's 
shareholders, TSEK

-11,008 -4,660 -34,994 -13,316 -22,360

Amounts

Weighted average number of common shares when 
calculating earnings per share before dilution

79,505,021 79,505,021 79,505,021 79,505,021 79,505,021

Total weighted average number of common shares 
when calculating earnings per share after dilution

79,505,021 79,505,021 79,505,021 79,505,021 79,505,021

No dilutive effect as the earnings are negative.

Note 4  Transactions with related parties

Board member Gunilla Spongh has, in addition to her directorship, provided consulting services to the Company 
to assist with preparations for a planned listing on a regulated marketplace and compliance with the enhanced 
requirements that follow such a listing. 

Ian Curry, board member of Swedish Stirling’s wholly owned subsidiary in South Africa Swedish Stirling South 
Africa, has on a consulting basis acted as an advisor to both the subsidiary and parent company in connection 
with the intensification of the company’s South African operations.

Below transactions were based on market value.

Note 5  Earnings per share
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Note 6  Subsequent events

The conversion period for Swedish Stirling’s convertible bond STRLNG KV1 initiated on October 1, 2019. 
The conversion period runs from October 1, 2019 to November 18, 2019. The conversion rate, after being 
recalculated according to the terms and conditions for KV1, is 4.40 SEK per share. The new shares following 
conversion are estimated to be registered by the Swedish Companies Registration Office on or around  
27 November 2019 and are expected to be traded on Nordic MTF on or around 29 November 2019.

Note 7  Financial ratios

In addition to the financial ratios prepared in accordance with IFRS, Swedish Stirling presents financial ratios 
that have not been defined in accordance with IFRS, for example equity and quick ratio. These alternative ratios 
are considered important earnings and performance indicators for investors and other users of the interim 
report. The alternative ratios should be considered a complement to, but not a substitute for, the financial 
information prepared in accordance with IFRS. The Swedish Stirling Group’s definitions of these measures, not 
defined in accordance with IFRS, are described in this note.

Financial ratio Definition Purpose

Equity/asset ratio in % Profit after tax in relation to equity. The ratio shows the return on the owners’ invested 
capital.

Equity ratio Adjusted equity as a percentage of total 
assets. 

Equity ratio is relevant for investors and other  
stakeholders who want to assess the company’s  
financial stability and ability to cope in the long 
term.

Quick ratio Current assets, excluding inventories, 
divided by current liabilities incl. proposed 
dividends.

The key figure gives an idea of the company’s  
payment readiness in the short term. At a cash flow
about 100% the company manages to pay all their 
short-term debts.
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Amounts in SEK thousand 2019 Jan-Sep 2018 Jan-Sep 2018 Jan-Dec 

Profitability

Operating income 30,183 43,404 58,349

Operating profit -17,772 -8,690 -14,453

Operating profit, after tax -34,994 -13,316 -22,360

Return on equity * -12% -5% -8%

Capital structure

Equity/asset ratio * 65% 89% 80%

Quick ratio * 647% 355% 78%

Weighted average outstanding shares 79,505,021 79,505,021 79,505,021

-    Outstanding warrants (**) 4,640,000 4,640,000 4,640,000

-    New issue in progress - - -

-    Convertible loans (***) 18,949,289 5,698,787 5,698,787

Number of shareholders (**) 7,299 5,433 5,862

Earnings per share -0.44 SEK -0.17 SEK -0.28 SEK

Diluted earnings per share -0.44 SEK -0.17 SEK -0.28 SEK

Dividend per share - - -

Employees

Average number of employees 28 10 17

Personnel costs 20,380 9,053 14,504

(*) See note 7 for definitions 
(**) At the balance sheet date
(***) Estimated number based on a conversion rate of SEK: STRLNG KV1: SEK 4.4 per share, STRLNG KV2: SEK 10.0 per share and KV3: 10.0 per share.

Key ratios
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Operating income All revenue, including capitalised work for own account.

Operating profit Profit/loss after amortisation and depreciation.

Operating profit, after tax Profit after tax.

Return on equity Profit after tax divided by equity.

Equity/asset ratio Adjusted equity as a percentage of total assets. Adjusted equity is defined 
as the taxed equity, plus untaxed reserves less deferred tax liabilities.

Quick ratio Current assets, excluding inventories, divided by current liabilities incl. 
proposed dividends.

Weighted average outstanding shares Outstanding shares at the beginning of the period adjusted for newly 
issued shares during the period, multiplied by a time-weighting factor.

Potential shares attributable to outstanding 
warrants

Outstanding warrants at the end of the period converted into potential 
shares.

Earnings per share The profit/loss for the period divided by the weighted average of 
outstanding shares.

Diluted earnings per share The profit/loss for the period divided by the weighted average of 
outstanding shares and potential shares attributable to outstanding 
warrants and convertibles.

Dividend per share Established dividend per eligible share.

Average number of employees Average number of employees during the period.

Personnel costs Personnel costs during the period, including wages, salaries, other 
benefits and social welfare costs.

Key ratio definitions
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